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KURIHARA, KURANARI RECEIVE U.S, DEFENSE OFFICIAL 


OW221337 Tokyo KYODO in English 1206 GMT 22 Dee 86 


(Yext] Tokyo, Dec. 22 KYODO == U.S. Undersecretary of Defense Fred. C. Ikle paid a 
courtesty call on Yuko Kurihara, director general of Japan's Defense Agency, at his 
oftice here Monday, an agency official sald. 


[kle told Kurihara that overall U.S.-Japan relations are going fairly well and that he 
hopes defense cooperation between the two countries will continue, 


Kurihara replied that the U.S. side should notice what Japan is doing about the defense 
budget tor fiscal 1987, starting next April, and for pending issues, including that of 
Japan's role in shouldering the cost of U.S. military personne! stationed in Japan. 


Kurihara also pledged to make every effort to help resolve pending problema between the 
nations. 


[kle later met with Foreign Minister Tadashi Kuranari to call on Japan for a steady 
detense buildup, a ministry official said. 


The U.S. official said the Soviet Union puts stress on military buildup, making i' 
necessary to counter such moves. He praised the Japan-U.S. alliance that has been 
strengthened through the efforts of both natiors. 


He also expressed gratitude for Japanese ettorts to shoulder part of the cost of 
Japanese personnel working on U.S. bases, a matter under deliberation in the current 
discussions on next year's fiscal budge’ 


[kle urged Japan's cooperation in protecting the flow of western technology, especially 


Strategic Defense Initiative technology, to Communist Bloc nations. All such exports 
should be screened by the guidelines of the Paris-based Coordinating Committee for 


Export Control (COCOM), he said. 


Kuranari noted that the Japan-U.S. security tieup is fundamental to bilateral relations. 


GOVERNMENT APPROVES '.S.- NTT PACT EXTENSION 


OW230211 Tokyo KYODO in English 0155 GMT 23 Dec 86 

[Text] Tokyo, Dec. 23 KYODO -- The government on Tuesday approved a three-year 
extension of a Japan-U.S. agreement on fair and open procurements by Nippon Telegraph 
and Telephone Corp. (NTT), the privatized telecommunications giant. 


The approval followed a basic agreement between the two countries last month. 


The agreement was originally signed in December 1980 and renewed on:e before Tokyo and 
Washington decided to renew once more the pact to ensure fair and open bidding for 
procurements by NTT, which became a private entity in April 1985. 


The latest agreement covers a three-year period ending on December 31, 1989. 


JAPAN 
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KURANARI TO VISIT PACIFIC NATIONS MID-JANUARY 
OW230149 Tokyo KYODO In English O140 GMT 23 Dee 86 


(Text] Tokyo, Dec 23 KYODO == Foreign Minister Tadashi Kuranari will leave for Canberra 
January 6 to attend the Ninth Japan-Australia Ministerial Conference scheduled there 
for January 8-9 and visit four other oceanian countries. His plan was approved at a 
cabinet meeting Tuesday morning. 


After the Canberra meeting, Kuranari will visit New Zealand January ll-13, Fiji January 
L3-15, Vanuatu January 15 and Papua New Guinea January 15-16, according to ministry 
sources, 


The ministerial meeting is expected to focus on economic relations between Japan and 
Australia and the current international situation. Kuranari will announce Japan's new 
policy on the South Pacific while visiting Fiji. 


The Canberra conterence will also be attended by four other Japanese ministers 
Minister of Agricu.ture, Forestry and Fisheries Mutsuki Kato, Minister of International 
Trade and Industry Hajime Tamura, Transport Minister Ryutaro Hashimoto and Tetsuo 
Kondo, director general of the Economic Planning Agency. 


Kato and Hasimoto are expected to leave for Canberra January 5 and Tamura and Kondo 
January 6. 


ECONOMIC PLANNING AGENCY REPORT CITES SLUMP 
0W230137 Tokyo KYODO in English 0110 GMT 23 Dec 86 


[Text] Tokyo, Dec. 23 KYODO -- Despite signs of spotty sectoral vigor, the Japanese 
economy is experiencing a slump characterized by growing layoffs and falling exports, 
the Economic Planning Agency said in a monthly report Tuesday. 


EPA Director General Tetsuo Kondo quoted from the report to explain the state of the 
Japanese economy to a meeting of economic affairs ministers. 


The report pointed out that a trend of deceleration of declining corporate profits has 
failed to improve the aggravated economic situation. 


Capital investment by the nation's services and other non-manufacturing sectors has 
been firm but plant and equipment investment by the manufacturing fields have weakened, 


the EPA report said. 


Exports in November dropped 7.7 percent from a year ago, compared to a 1.1 percent fall 
in October and companies are stepping up inventory liquidations and firing workers in 
the process, the agency said in the monthly review. On the other hand, the EPA said, 
Sales at department stores and supermarkets are brisk and the number of passengers 


flying domestically is rising sharply. 


Housing construction is also enjoying a boom, reaching 1.49 million units in September 
and 1.46 million units in October, the EPA report said. It added that similar trends 


were expected to continue in November. 
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NODONG SINMUN ASSALLS BRZEZINSKI'S ROK VISIT 
SK230547 Pyongyang Domestic Service in Korean 2252 GMT 22 Dec 86 
([NODONG SINMUN 23 December commentary: "Impure Junket of a Murderous Villain" 


[Text] Brzezinski, former special security adviser to the White House, recently 
sneaked into South Korea and prowled about there. In official speeches, lectures, and 
meetings with the puppets, this fellow, who made a junket to South Korea at the 
so-called invitation of the [lhae Research Institute protected and supported the game 
of building a counterdam which the Chon Tu-hwan ring has played as part of the rackets 
in connection with an [alleged] threat of southward invasion, and babbled that U.S. 
security commitments to South Korea, including the presence of U.S. forces in South 
Korea, are firm. This shows that Brzezinski's recent junket was an impure one designed 
to invigorate traitor Chon Tu-hwan, who is on his deathbed, and to resolve the crisis 
facing their crumbling colonial rule. 


Brzezinski is a notorious murderous villain who, in May, 1980, when the Kwangju popular 
uprising broke out in South Korea, inspired Chon Tu-hwan, a military hooligan and a 
butcher, into a large-scale brutal massacre, while babbling that the popular uprisers 
who rose up in the righteous patriotic struggle must be suppressed with iron tists, and 
even demanded that the U.S. imperialists’ forces of aggression be sent to do so. The 
fact that such a fellow sneaked into South Korea at the invitation of the I[lhae 
Research Institute makes one predict why he paid a junket to South Korea. Moreover, 
this fellow flew into Seoul at a time when an uneasy situation that was seen during the 
later years of the Yusin rule is being promoted. The anti-U.S. and antitascist 
struggle of the youths, students, and people is rapidly growing and has a tendency to 
develop into a more organized and popularized one. The students also recently attacked 
the American Cultural Center in Pusan. The U.S. imperialists’ colonial rule is 
dwindling at its roots and the dictator is covered all over with wounds due to its 


rejection at home and abroad. 


At the manipulation of the U.S. imperialists, the puppets are frantically playing the 
game of raising funds to build a counterdam, while finding fault with our construction 
of the Kumgangsan Power Station, to divert the attention of the people, who oppose 
them, to anticommunism, thereby resolving the crisis. The denunciation of this 
fund-raising campaign is growing in South Korea and foreign news agencies are also 
criticizing the campaign by saying that it is designed to win popularity and to subject 
the people to the anticommunist fascist system. Under these circumstances, what else 
can the murderous villain do but give traitor Chon Tu-hwan U.S. support based upon 
power and a special order for more brutally suppressing the people's movement under the 
pretext of security as he did during the Kwangju uprising? 


It is not coincidental that synchronizing with Brzezinski's junket, che Chon Tu-hwan 
military fascist clique is more furiously committing violence. It is their 
stereotypical trick that whenever the crisis facing their rule is aggravated in South 
Korea and whenever the puppets are on their deathbed, the U.S. imperialists try to 
resolve the situation by sending their servants there. The U.S. imperialists did so 
when the South faced the danger of becoming another Philippines because of the people's 
struggle. It is cunning that Brzezinski loudly propagandized as if their forces of 
aggression in South Korea were a force that deters war. Saying that the ftorces of 
aggression which sneaked into another country together with some 1,000 nuclear weapons, 
are not a force that creates the danger of a war but a force that deters a war is the 
logic of hooligans. Brzezinski again challenged our people in the North and South in 
an effort to maintain the forces of aggress'on in South Korea and to safely maintain 


their colonial rule at all cost. 
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However the South Koreans will in no way forgive or tolerate the U.S. imperialists’ 
arrogant attitude and will teach the rascals a lesson by more highly upholding the 
banner of the anti-U.S. and antipuppet struggle. The U.S. imperialists must listen to 
the just voices of the South Korean people and must pull their hands of rule and 
interference off South Korea. 


U.S. NUCLEAR WAR PREPARATION MANEUVERS DENOUNCED 
SK191124 Pyongyang KCNA in English 1040 GMT 19 Dec 86 


[Text ] Pyongyang December 19 (KCNA) -- Tensions in the Northeast Asian region, 
including the Korean peninsula, have increased this year as wnever before and dark 
clouds of nuclear war are heavily hanging over this region due to the U.S. maneuvers 
for a new war, nuclear war in and around the Korean peninsula, says NODONG SINMUN 
Friday in a signed article. 


The article titled "Increasing Danger of Nuclear War Around Korean Peninsula" points to 
the aggravation of the situation in and around the Korean peninsula this year owing to 
the nuclear war moves of the U.S. imperialists. 


Noting that the Asian-Pacific region has become the most important object in the 
nuclear war preparations of the U.S. imperialists and Northeast Asia, including the 
Korean peninsula, has become a focus of their nuclear strategy, the article says: 


Nuclear armed forces have been markedly reinforced in and around South Korea this year. 


The United States worked out a plan to equip nearly 200 warships with nuclear cruise 
missile "Tomahawk"' till the first half of the 1990s and equipped many warships of the 
Seventh Fleet (?with) missiles to deploy a half of them in the Pacific region in case 
of war. And more "F-16"' fighter-bombers and other planes capable of carrying nuclear 
weapons to distant places have been deployed at bases in South Korea and Japan. 


The military construction for nuclear war is pressed shead in the Far Fast, South 
Korea, Japan and the Philippines in particular. 


After working out a joint nuclear operation plan involving the United States, Japan and 
South Korea in the Far East, the U.S. imperialists held some time ago a "strait 
blockade" operation including the Korean strait under the pretext of "defending sea 
routes up to 1,000 miles off Japanese shores" and wound up an operation plan to start 
nuclear war against the DPRK and other socialist countries. 


Pointing to the fact that the United States frantically staged nuclear war rehearsals 
such as "Team Spirit 86," U.S.-Japan joint operational exercise and "Rimpac 86" in and 
around South Korea in the last one year the article goes on: 


The unending military maneuvers of the United States, South Korean and Japan on and 
around the Korean peninsula were conducted without exception on the presupposition of 
nuclear war. They were a grave threat to peace in Korea and the world, a vicious 
challenge to the Korean people and the world's progressive forces. These military 
exercises mean that 1986 was an important year in the U.S. preparations for another 
Korean war. 


The article further says: 
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All the war moves of the U.S. and Japanese reactionaries and the South Korean puppets 
in this year were at the same time the course of knocking into shape their three-way 
military alliance. They try to form the tripartite military alliance as a lever of 
"strength" to mount an attack on the socialist torces trom the east and direct its 
Spearhead against our Republic, the eastern outpost of socialism, to provoke another 
war on the Korean peninsula, 


For the three-way military alliance, the militarist arns buildup and militarisation 
have been hastened in Japan and the military tieup between the Japanese reactionaries 
and the South Korean puppets has been stepped up. And the military aid of the United 
States and Japan to the South Korean puppets increased. All tacts show that” the 
three-way military alliance has been framed up and is working in actuality. 


ROK DEFECTOR CALLS U.S. ‘ENEMY OF OUR NATION' 
SK231027 Pyongyang KCNA in English 1002 GMT 23 Dec 86 


[Text | Pyongyang December 23 (KCNA) -- Kim Chong-un, 20, who had come over to the 
northern half of the Republic shaking off his service at a unit of the U.S. imperialist 
aggression forces occupying South Korea, was interviewed by home and toreign reporters 


in Pyongyang on December 22. 


At the press interview he stated that the yankees are the enemy of our nation. 


Saying that there is no bigger disgrace and no more hideous crime that to go in 
military uniforms given by the yankees, the enemy, and carry rifles delivered by them 
to stand against their fellow-countrymen, he appealed to the soldiers of the South 
Korean puppet Army to act as dictated by the national conscience. 


According to him, he was drafted as a katusa of a U.S. unit in July this year (katusa 
means a soldier of the puppet army belonging to a unit of the U.S. forces occupying 
South Korea) and sent to serve in the 2nd Squad, the 2nd Platoon, Company A, the First 
Battalion of the 23rd Infantry unit, the 2nd Brigade, the U.S. 2nd Infantry Division. 


He went on to say: 


I came to long for the North while I was reading various books about the North during 
my years at Hanyang University in Seoul and while I was attentively listening to radio 
from the North and watching its television taking the chance of standing guard on the 
demilitarized zone. I felt disillusioned about the corrupt and ailing South Korean 
society where national sovereignty has been trampled underfoot and democracy and civil 
rights are denied. All this prompted me to make up my mind to defect to the northern 
half of the Republic. 


[ succeeded in crossing over the central demarcation line under the cover of dense fog 
when I was patrolling the southern portion of the demilitarized zone beyond the 
concrete wall on November 25. 


Noting that GI's beat katusa as they please, put them to physical torture and force 
them to do all sorts of dirty work, not treating them as human beings, he added that 
each of them gets salary less than one hundredth of a GI's. 
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Referring to the U.S. imperialists' preparations for nuclear war, he said: 
Now the situation in the area South of the truce line remains very tense. 


As for the deployment of the 2nd Brigade, the U.S. 2nd Infantry Division to which | 
belonged, "ROK" troops are in full combat posture with their tanks and armoured cars 
deployed on the frontline. 


Main U.S. forces, too, are ready to go into action in Uijongbu, Tongduchon, Munsan and 
Kumchou areas. 


Yankees have 28 military bases including nuclear missile bases in Uijongbu, Tongduchon, 
Musan and Kumchon areas and in the area along the truce line and main U.S. forces in 
South Korea are deployed there. 


Concentrated in the areas north of Seoul, Uijongbu, Kimpo and Chunchon are more than 
half of the U.S. nuclear weapons, their launching means and fighter-bombers introduced 
into South Korea. 


And upwards of 160 Stinger missiles, over 200 "backpack nuke" and neutron bombs, the 
latest style of sophisticated mass destruction means, are deployed in the district 
controlled by the U.S. 2nd Infantry Division. 


Military exercises are staged in the form of offensive. 


The North is engaged in a wonderful peceful construction, quite contrary to what | 
heard before. 


Learning that over 150,000 soldiers were sent to sites of peaceful construction from 
their posts, more and more I came to be convinced that the cry over "threat from the 
North" raised by the rulers of the United States and South Korea is a whopping lie. 


A very big smear campaign against the North has been under way for over one month in 
the South over the construction of the Kumgangsan power station. 


The hue and cry over the construction of the Kumgangsan power station is "a secret 
operation" to divert the public attention at bh ome and abroad to anti-North 
confrontation because of too complicated political situation im the South. This is 
what I heard from a soldier who was back from his holidy at home. He was recounting 
the story told by one of his relatives serving for the "security planning board". 
According to him, "the security planning board" scenarioed this "secret operation" in 
early September. 

It is novody's secret that "the case of bomb explosion at Kimpo airport," "wall-—paper 
case at Seoul University" were the intrigues faked up by the rulers to seek a pretext 
for suppression. 


Bringing to light the fact that the Chon Tu-hwan group is undergoing the worst "power" 
crisis, he said: A fierce scramble for power is going on within the group to seize the 
"presidential" seat and there is a rumour about a coup plot in the army. 
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The tendency of the South Korean people is anti-Americanism and call tor nationa) 
unity, he said, and continued: 


Through their experiences people have come to know about the true color of the United 
States and are tired of the anti-communist propaganda of the authorities. 


"Independence against the U.S.", "national unification" and "fate of fellow-countrymen" 
have become terms commonly used these days. 


The people's interest in the North was greatly changed with the North's delivery of 
relief goods to the flood victims as an occasion. As a mattey of fact, now the people 
in the South respect and revere the great General Kim Il-song, the lodestar of the 
nation, and the dear leader Mr. Kim Chong-il, saying that it is thanks to their great 
leadership that an excellent popular politics is administered in the North. 


"The Great Sun of the Nation", brief history of the great General Kim Il-song, and "On 
the Chuche Idea,"' a treatise of the dear leader Mr. Kim Chong-il, and other works which 
were printed in the South and are avidly read among students have evoked widespread 
repercussions. 


It is a trend and fait accompli for the students in the South to read collection of 
speeches of General Kim Il-song and avidly read works on the chuche idea authored by 
the leader Mr. Kim Chong-il. 


He stressed: 


The stirring reality and brilliant successes of the North and entirely attributable to 
the wise leadership of respected General Kim I[l-song, the lodestar of the nation and 
great leader, and respected leader Mr. Kim Chong-il. 


YEARLY INDUSTRIAL TARGETS HIT AHEAD OF SCHEDULE 


$K221018 Pyongyang KCNA in English 1004 GMT 22 Dec 86 


(Text] Pyongyang December 22 (KCNA) -- The yearly targets have been hit earlier than 
schedule at Korean industrial establishments. 


The fulfilment of power production plans for the year has been announced by the Supung, 
Kanggye youth, Taedonggang and other hydraulic power station. They have kept power 
production on a high level by increasing the efficiency of the water turbines and 
operating all the generating units in full capacity. 


Among the pre-schedule target-hitters are such engineering plants as the October 5 
general automation works, the Mangyongdae machine-tool plant and the Pyongyang general 
textile machine works. 


During the period of the fulfillment of the plan, the Pyongyang shoe-making machine 
factory produces special bearing steel pipe by manufacturing a treble [word indistinct] 
(machine) and other equipment to render a sizable (?benefit to the) state. 
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Many light industrial factories, among them the Korean Silk Company, the Pyongyang 
children's knitwear mill and the Sariwon knitwear mill have reported their fulfillment 
of the yearly assignments. 


The Pyongyang silk mill beat on November 20 its yearly target which was 19.4 per cent 
above last year's. By December 10 the Pakchon silk textile mill ad carried out its 
assignments at 116.2 per cent in kind, 142.6 per cent in daily necessities, and 116 per 
cent in exports. 


The Namjong mine, the Sonchon mine, the General Bureau of Land Transport, the Kangwon 
Provincial Forestry Administration, the North Hwanghae Provincial Geological Survey 
Administration and the Nungna Trading Corporation have also fulfilled their targets for 
the year (?before the set time). 


VNS_DIALOCUE ON AMBASSADOR LILLEY'S ACTIVITIES 


SK210541 (Clandestine) Voice of National Salvation in Korean to South Korea 0300 GMT 19 
Dec 86 


[Dialogue between unidentified station announcer and Madame Yun Chong-won from the 
program "Focus of Topics": "Desperate Efforts of a Last Resort to kesolve a Crisis 
Facing the Colonial Rule"] 


[Text] [Announcer] Along With Madame Yun Chong-won of our station, [| will talk abou! 
the activities of Lilley, U.S. ambassador to South Korea, who is busying himself 
resolving the crisis facing the crumbling colonial fascist rule in this land. As you 
well know, a month has already passed since Lilley set foot on this land as the 
so-called U.S. ambassador to South Korea. 


[Madame Yun Chong-won] He arrived on (?13) November. More than a month has passed 
since he arrived. 


[Announcer] Anyone who has listened to what Lilley has said or witnessed his actions 
in this land clearly knows that Lilley set foot on this land to resolve the crisis 
facing the crumbling U.S. colonial rule, not just to serve as ambassador. Therefore, 
let us talk about this matter today. First of all, would you briefly tell us about 
Lilley's career? 


[Yun] Lilley is an agent who engaged in underground activities for as long as 27 
years. He once served as U.S. deputy assistant secretary of state tor Fast Asian and 
Pacific affairs. Prior to this, he carried out the U.S. policy of rule = and 
interference in Asia while serving as an advisor on East Asian affairs to the Bureau of 
Interantional Security of the U.S. Department of Defense. In other words, while 
working for the U.S. CIA, Lilley served as a strategic intelligence agent in almost all 
areas in Asia, including South Korea, Japan, Hong Kong, and the Philippines. We cannot 
overlook that it was Lilley who coordinated, behind the scenes, the Chon Tu-hwan ring's 
17 May fascist violence and its great Kwangj\. massacre operations in 19S80. 


[Announcer] By his career alone, we can easily predict why Lilley set foot on this 
land at the time. What then, is he presently doing to resove the crisis tacing the 
crumbling U.S. colonial rule? 
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[Yun] As you well know, the remarks and deeds of the U.S. ambassador to South Korea 
represent the position and attitude of the U.S. administration and it is natural that 
this automatically affects the policy and attitude of the Chon Tu-hwan ring. No doubt, 
this is common sense. Ever since he set foot on this land, Lilley has inspired 
North-South confrontation more viciously than his predecessors, while babbling about a 


nonexistent threat of southward invasion. 


Also on 4 December, at a so-called honor guard ceremony held at the parade ground of 
the 8th U.S. Army in Korea, Lilley promised strong U.S. support for security in South 
Korea, while again babbling about rumored threat of southward invasion. Lilley loudly 
babbles about rumors of a threat of southward invasion to justify the U.S. 
imperialists' crimes of turning this land into the largest forward nuclear base in the 
Far East for invading the North and other Asian countries. The immediate reason for 
this is to block the trend of the anti-U.S. and antidictatorial struggle, which grows 
each day among our people, by aggravating tension and by inspiring North-South 
confrontation, thereby resolving the crisis facing their colonial rule. 


[Announcer |] The Chon Tu-hwan ring is kicking up a commotion about anticommunist, 
anti-North intrigue while spreading rumors about a threat of southward invasion more 
teraciously than ever, and while finding fault even with the North's peaceful 
construction. You have stated that this is part of the operations Lilley is executing 
to resolve the crisis facing the colonial rule. 


[Yun] That is right. 


[Announcer] Meanwhile, to resolve the crisis facing the colonial rule, Lilley not only 
aggravates tension, but also engages in other activities, doesn't he? 


[Yun] Yes, he does. To resolve the crisis facing the colonial rule, Lilley is no 

only inspiring the Chon Tu-hwan ring into aggravating tension by kicking up a commotion 
about malicious anticommunist and anti-North intrigue, but is also more actively 
maneuvering it into further strengthening the suppression of democratic, patriot i: 
forces. This is clearly evidenced by the fact that during frequent meetings with Chon 
Tu-hwan, No Tae-u, No Sin-yong, Yi Chae-hyong, and other people, Lilley stated that 
democracy and security are inseparably related, that the U.S. commitment to the defense 
of South Korea is strong and firm, and that treedom can be guaranteed when security and 
order are guaranteed. No doubt, this is tantamount to an order for suppression for the 
safety of the U.S. colonial rule -- in other words, for the stability of the Chon 
Tu-hwan pro-U.S. fascist dictatorial system, the Chon Tu-hwan ring must not hesitate to 
engage in fascist violence many times more vicious than it has already committed. 


[Announcer] You have said that the Chon Tu-hwan ring has recently further strengthened 
fascist suppression according to Lilley's order. It is no secret that according to 
Lilley's order for suppression, the Chon Tu-hwan ring committed the fascist violence of 
blocking the NKDP's Seoul rally for constitutional, revision in tavor of a direct 
election system by mobilizing as many as /0,000 poi icemen. 


(Yun | Lilley not only inspires the Chon Tu-hwan ring into strengthening fascist 
violence, but also uses deceptive tricks to divide and crumble patriotic democratic 
forces. This is evidenced by the fact that the Chon Tu-hwan ring is preaching 
reconciliation between the ruling and opposition parties in an effort to realize the 
so-called strategy for greater reconciliation, a strategy that has been ruined because 
the NKDP rejected negotiations for constitutional revision. The strategy for greater 
reconciliation is an intrigue scenario that the U.S. imperialists wrote for the Chon 
Tu-hwan ring when South Korea faced the danger f being turned into = anot 
Philippines, because Manila's warm wind for democratization is sweeping Sov'h Korea, 
isn't it? 
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(Announcer | Yes. It iS a scenario that the U.S. imperialists wrote tor the Chon 
Tu-hwan (?ring), to divide the struggle for democratization by the opposition party and 
the people and to prevent South Korea from being turned into another Philippines by 
dragging the opposition party's movement tor constitutional revision into the National 
Assembly and by realizing the so-called conservative alliance. 


(Yun] At Lilley's instigation, to realize the strategy tor greater reconciliation, the 
DJP, Chon Tu-hwan's private party, is pressuring the NKDP, while saying that it will 
unilaterally propose to the National Assembly an amendment to the Constitution in favor 


of a cabinet system if the NKDP continuously refuses | d sessions of the Special 
Committee for Constitutional Revision. While 4 Ol. . meeting presidents. of 
Opposition parties, including the NKDP president, Li v is forcing them to enter into 
negotiations with the DJP for constitutional revisior :.y is doing so not to allow 


a power transfer to the opposition party or have some power transferred to the 
opposition party, but to separate the opposition from the ranks tor democratization and 
to [word indistinct] the people's ardent wish for democratization. 


[Announcer] We can conclude that Lilley came to this land to resolve the crisis facing 
the U.S. colonial rule and therefore, that all of his activities since he came to this 
land are related to this purpose. Considering Lilley's remarks and deeds, a g2raver 
situation is expected to be promoted in the New Year, isn't it? 


[Yun | Of course it is. The people of all walks of life, ineluding youths and 
students, are expected to wage a stronger anti-U.S. and antidictatorial struggle during 
the New Year. Therefore, it is clear that the U.S. imperialists and the Chon Tu-hwan 
ring will frantically attempt to suppress it. In the third Justice and Inspection 


Consultative Council meeting held on 10 December, they openly revealed theirintention 
to further strengthen the suppression of patriotic democratic torces during the New 
Year according to the instructions of Chon Tu-hwan, who is ntrolled by Lilley. 


Insuring national security and keeping law and order is the tirst state policy for next 
year. This is tantamount to expressing their willingness to engage in wartare to 
massacre the people, warfare more brutal than the bloody Kwangju tragedy. 


[Announcer] No matter what means it may use, the United States will not be able to 
resolve the crisis that faces the crumbling colonial rule in this land. Thank you. 


[Yun] Thank you. 
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CHON TELLS CABINET TO PREPARE FOR POWER TRANSFER 
8K230840 Seoul YONHAP in English 0755 GMT 23 Dee 86 


[Text] Seoul, Dec, 23 (YONHAP) President Chon Tuehwan said Tuesday that 1987 will 
put Korea at a crossroads where it will choose between continued properity and glory 
through national security and unity or stagnation and dishonor caused by confusion and 
discord, Chon made the remark in a cabinet meeting, directing al! the cabinet members 
to prepare thoroughly tor the peaceful transfer of power and tor the Seoul Olympic 
Gamea, both slated for 1988. Korea will not tolerate any "collective or deatructive" 
acts carried out by “impure elements" who, taking advantage of possible disputes 
between rival political campa over the ongoing constitutional revision process, try to 
weaken or topple the free democratic system or to support propaganda perpetrated by the 
North Koean communists, Chon said. In order to foil collective subversive acts staged 
by these “impure elements” in advance is an essential prerequisite for maintaining 
legal order and social security, Chon said, 


Regarding radical student activists, Chon called for increased ideological education 
and a crackdown on unlawful student organizations. Other directives given by Chon in 
the meeting were the consolidation of the foundation for economic self-sufficiency, the 
successful construction of a dam to counter North Korea's Mt. Kumkang Dam through a 
nationwide campaign and the establishment of firm discipline in officialdom, 


POLICE ORDERED TO ROUND UP, ARREST DISSIDENTS 
HK220724 Hong Kong AFP in English 0713 GMT 22 Dec 86 


[Text] Seoul, Dec 22 (AFP) == South Korean police have been ordered to round up 
dissidents from universities and labor and religious groups and to arrest almost 200 
people listed as student activists and dissidents, police said Monday. Police have 
been offered special promotions and cash rewards of up to 1,154 U.S. dollars if they 
capture any of 199 people listed as "leftists" in hiding, and cash rewards will also be 
on offer for information leading to their arrest, police said. Home affairs minister 
Kim Chong-ho also ordered immediate police action Monday against any attempt to set up 
or re-organize dissident groups such as the United Minjung (people's) Movement for 
Democracy and Unification (UMMDU), which the government has branded as pro-communist 


and forcibly disbanded. 


Mr. Kim told the country's police chiefs that police should conduct special search 
operations nationwide and set up a crack elite unit to track down and arrest the 
"pro-communists" who are being sought in connection with ant-government activities. 


The 199 people listed as dissidents in hiding include 81 students who led campus 
demonstrations and 46 students and workers who were allegedly involved in an 
anti-government riot in May in the port city of Inchon, some 40 kilometers (25 miles) 
west of Seoul. Prosecution authorities have said some 3,400 dissidents, including 
2,900 students, have been detained this year in connection with various anti-government 
activities. Some 1,500 of them have been jailed or are awaiting trial. 
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Further on Crackdown 
8K230058 Seoul THE KOREA HERALD in English 24 Dec 86 p 3 


(Text) Home Affairs Minister Kim Chong-ho yesterday ordered a crackdown on the 
hard-core student and labor activists wanted by police for their "“pro-Communiat" 
actions. 


Addressing a meeting of police chiefs of major cities and provincial governments, he 
inatructed police to capture all of the 199 blackliated people by the end of February 
to keep campus and labor unrest to a minimum in the coming year. Colleges and 
universities start the apring semester in March, 


Kim said he expects the nation will go through a volatile political and social 
situation due to disputes over a constitutional change. The meeting was held at a 
conference room of the National Police Headquarters, 


Facing a difficult period, he said, police should do all they can to week out the 
"radical and pro-Communist elements" from Korean society to ensure the development of 
democracy and the smooth staging of the 1988 Seoul Olympics, 


Citizens who offer information leading to the arrest of those blacklisted will be 
awarded substantial cash rewards, he said. 


He said special promotions will be available to policemen who play leading roles in 
catching the criminal suspects. 


The 1999 wanted people include 51 who were involved in the violent May 3% Inchon 
demonstrations, six students accused of trying to organize a Marxist-Leninist party and 
14 student activists who took part in the four-day seizure of four Konguk University 
buildings. 


OPPOSITION LAWMAKERS MEET WITH U.S. AMBASSADOR 


SK200108 Seoul THE KOREA TIMES in English 20 Dec 86 p 2 
{From the "Press Pocket" column] 


[Text] Four lawmakers of the major opposition New Korea Democratic Party exchanged 
views on political issues and relations between Korea and the United States in a 
meeting with James Lilley, the new U.S. Ambassador to Korea, Thursday. 


Lilley paid particular attention to the projected constitutional amendment in the 
luncheon meeting at the residence of Thomas Dunlop, political cousellor of the U.S, 
Embassy. 


The ambassador asked the NDP [NKDP] lawmakers which one was most likely to be realized 
among the four options: the DJP's unilateral action on its amendment bill; an 
amendment by partisan agreement; maintaining the current basic law, or a compromise 
through the revision of election laws, according to Rep. Chon Sun-hyong. 


Cho, Hong Sa-tok, Pak Sil and Huh Kyong-ku expressed their own opinions and explained 
the situation within their party. 


Asked if he was willing to meet Kim Tae-chung and Kim Yong-sam, Lilly said that he wa 
willing to meet any of them. 
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The U.S. ambassador felt that politics in Korea was really complex, according to Rep, 
Cho, 


When Lilley asked the Assemblylmen if Kim Tae-chung could come out for a compromise on 
the constitutional amendment if he were politically reinstated, Rep. Cho, who is a 
follower of Kim, said he just pointed out that Kim is “a politician atter all," 


Hong Sa=tok, NDP apokesaman, told Lilley that the United States was reaponsible for the 
mounting anti-American sentiment in Korea, 


NO TAR=-U ON PARLIAMENTARY CABINET SYSTEM 
SK230050 Seoul THE KOREA TIMES in English 24 Dee 86 p - 


[Text] The leader of the ruling party yesterday indicated that without tall his party 
would introduce the parliamentary cabinet system an the form of the next government 
saying that ‘we will push ahead with it with enthusiasm and undiminishing 
determination,” 


"We have proposed the parliamentary cabinet aysten ti facilitate genuine 
democratization,’ he told members of the foreign news media in Seoul during a reception 
he hosted at the Press Center, 


In a brief address, No Tae-u of the Democratic Justice Party said, “The parliamentary 
cabinet system will indeed catch two rabbits at one time. [It guarantees the greater 
participation of the people in the political process by reflecting the increasingly 
broader diversity of public interests." 


"At the same time, it promises social stability by precluding extreme controntation, 
characterized by an all-or-nothing attitude," he said. 


The DJP will make even greater efforts in the coming year to give birth to the kind of 
parliamentary system which would best suit Korea's tuture political climate as well as 
the development of democracy, according to him. 


He also stated that “we will ensure that all forthcoming selections are conducted in a 
fair and open atmosphere." 


In the year-end reception for the members of the Seoul Foreign Correspondents’ Club, he 
said that "1986 was an eventful year in many regards and was also a year of three 
legendary achievements for the Fifth Republic.” 


"Through the successful staging of the Asian Games, we demonstrated our potential to 
the whole world. In economy, we have achieved both growth and stability, and opened a 
new era of declining foreign debts with a surplus in the international balance of 
payments for the first time since the founding of the nation,” he noted. 


However, No said that "we have witnessed some of the social and political pains 
accompanying our progress towards democracy." 


Quoting a Korean old saying that “flowers that survive the bitter cold are more 
fragrant," the DJP chairman said that "I believe the political turbulence we see now is 
the labor pains accompanying the birth of a healthy democracy in the days ahead. 
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then, he asked the ftoreign correspondents to “continue to watch ua with concern and 
sympathy and portray our situation correctly and objectively through the masa media of 
the world," 


OJP PLANS SPECTAL FEBRUARY SESSION OF ASSEMBLY 


SK200L0L Seoul THE KOREA HERALD in English 20 Dec 86 p 1, 4 


| Text | The ruling Democratic Justice Party plana to convene a special National 
Assembly seasion in February to launch a full-fledged parliamentary discussions on the 
projected conatitutional amendment. 


Party sources said yesterday that depending on the developments until that time, the 
DJP might try to complete parliamentary procedures necessary tor the constitutional 
reform in the February seasion. 


They said the party will continue endeavors to produce compromise with opposition 
parties on the constitution issue, 


In case the efforts fail, the DJP would unilaterally initiate its own reform bill in 
the Assembly as early as in February, added the sources. 


The projected convening of a special February session is likely to be taken up during a 
meeting among the secretaries-general of the rival political parties, scheduled to 


today. 


The meeting of the secretaries general will also handle the distribution of political 
funds. 


DJP Secretary-general Yi Chun-ku suggested that the party is considering an early 
settlement of the constitution issue, saying, "The next two to three months will be a 


erucial period." 


lie inetructed party members to intensify efforts to gather wider support from the 
public on the party's constitutional reform draft, which calls for adopting a cabinet 


government. 


He also stressed that in preparation for general elections to be held after the 
constitutional amendment, party lawmakers should check up their chapter organizations 
in their electorates. 


Party floor leader Yi Han-tong said he expects that future parliamentary operations 
will focus on discussions on the projected task of constitutional revion. 


lie hinted that the DJP would not seek a special January session, usually held every 
year to hear the President's New Year policy statement. 


"Whether to convene a special session in January will be decided through party-cabinet 
consultations; however, we would not feel any inconvenience even if the President 
addresses the statement outside the parliament, as in this year,” Yi said. 


Observers generally agreed that the DJP has yet to make final decisions on when to 
initiate its reform bill in the Assembly. 


Once the bill is presented to the Assembly, however, the ruling party would try to 
handle it “in a swift manner” before referring it to a national referendum, they said. 
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In an effort to ensure the passage of its reform bill, the DJP plans to step up 
publicity campaigns for its proposal for a cabinet system, 


It also plans to endeavor to foster a favorable political climate to gain suppor! 
toward its proposed cabinet system even from among opposition lawmakers. 


As part of such efforts, the DJP is pursuing a meeting among rival party leaders and 
contacts of various levels with opposition parties. 


GOVERNMENT TO ALLOW MORE FOREIGN INVESTMENT 


§K230327 Seoul YONHAP in English 0315 GMT 23 Dec 86 


[Text] Seoul, Dec. 23 (YONHAP) -- The Korean Government has decided to open an 


additional 27 business areas in which foreign investments have been banned or limited, 
the Finance Ministry reported Tuesday. The 27 areas are among 237 not yet opened to 
direct or indirect foreign investments. If foreigners are allowed to invest in those 
areas next month, Korea's fureign investment liberalization ration will climb from /6,. 5 


percent now to 79 percent, a ministry official said. 


Since all 27 areas are part of the manufacturing sector, the foreign tnvestmen! 
liberalizaiton ratio in that sector will rise to 97.7 percent, from 92.5 percent now, 
according to the ministry. The manufacturing sector comprises 522 business areas. 
Foreign investments will still be prohibited or Limited in 12 of those a e1s involving 
the state-run monopoly businesses (manufacture of ginseng products an. cigarettes), 
social welfare (publication of newspapers and periodicals) and public health 
(manufacture of medicines). The 27 business areas include the manufacture of vegetable 
fats, bean cake, soju (a distilled hard liquor), plywood and other timber products, 
airplanes, signboards and other products. 


By liberalizing an additional 27 business areas to foreign investments, the ministry 
hopes to avert possible trade frictions with other countries and to improve the 
international competitiveness of domestic firms, the official said. The measure would 
also improve Korea's position in future negotiations with other countries over 
liberalizing the agricultural, fisheries and service sectors, the official added. 


The government classifies a total of 999 business areas. From 1984 to 1985, it opened 
205 areas to foreign investments, which accounted for just 10.6 percent (37) of total 
investment projects and 3.8 percent (25.2 million U.S. dollars) of total value of 
foreign investments made during the cited period. Therefore, the liberalization of the 
27 business fields will not seriously affect related domestic industries, the official! 


said. 


NKDP PLANS CONVENTION CALLING FOR NEW LEADERSHIP 


$K230103 Seoul THE KOREA HERALD in English 23 Dec 86 p 1 


[Text] The opposition New Korea Democratic Party is moving to hold a special nationa! 
convention next month to introduce a new “powerful” leadership. 
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A major intraparty faction, led by party adviser Kim Yong-sam, is calling tor the 
replacement of party president Yi Mineu with Kim to effectively meet the situations 
concerned with the projected constitutional reform, 


Kim Yong-sam and Kim Tae-chung, leader of another major intraparty faction, yesterday 
met and agreed to settle the issue of revamping the party structure by early next month. 


After the meeting at the dissident Council for the Promotion of Democracy, Kim 
Tae-chung told reporters that the issue could be resolved in such a way as to conduct 
Strong struggles against the ruling Democratic Justice Party with regard to 
constitutional reform, 


The two Kims co-chair the CPD, and control the main opposition NKDP by leading the two 
major intraparty factions. 


Kim Tae-chung said he and Kim Yong-sam also agreed to the need tor strengthening 
solidarity of the NKDP. 


He recalled that the opposition party made abortive attempts to stage a mass political 
rally in Seoul late November, and failed to block the ruling DJP's unilateral passage 
of the 1987 budget bill earlier this month. 


Party adviser Kim Yong-sam did not reveal whether he would seek to become party 
president. He, however, made it clear that the current party structure could not be 
maintained any longer. 


The adviser said that if a special national convention is held, the timing should be 
set for next month. 


Choe Hyong-u, a vice president of the party who is close to Kim Yong-sam, visited party 
president Yi at his home earlier in the day for talks. 


Party sources said that Kim Yong-sam may meet party president Yi today or tommorow to 
discuss the issue of introducing a new leadership. 


The sources said that if a national convention is held, Kim Yong-sam may run for the 
party presidency. The speculation is based on the power base Kim's faction has in the 


party. 


A minor political turbulence is expected in the NKDP because nonmainstream leaders are 
opposing the Kim Yong-sam group's demand for the replacement of Yi. Among them are Yi 
Chol-sung, Kim Chae-kwang and Sin To-hwan. 


The minor faction leaders are demanding that the two Kims stop controlling the party 
from behind the scenes in order to enable party president Yi to exercise his leadership. 


Party sources said that Kim Yong-sam plans to meet with Yi Chol-sung and Sin To-hwan at 
an early date. 
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SK201323 Seoul YONHAP in English 1247 GMT 20 Dec 86 


[Text] Seoul, Dec. 20 (YONHAP) -~ The ruling and opposition parties agreed Saturday to 
continue efforts to reopen the National Assembly's Special Committee on Constitutional 
Revision as early as possible. The secretaries general of the three parties in a 
meeting here also decided to arrange a conference of ranking members of the ad hoc 
assembly panel at an early date. 


Rep. Yu Che-yon, secretary general of the opposition New Korea Democratic Party (NKDP), 
demanded that the government and the ruling Democratic Justice Party (DJP) release 
political detainees and guarantee the freedom of assembly and association. He also 
asked the ruling camp to carry out amnesty and rehabilitatin for “democratic figures" 
on the occasion of Christmas. 


[In response, Rep. Yi Chun-—ku, secretary general of the ruling DJP, said that the 
government and the ruling party would consider releasing some of the detainees as part 
of the Christmas clemency measure. He said, however, those who were arrested for 
radical, leftist activities would not be an object for "political considerations." The 
DJP secretary general urged the opposition party to return to the forum ot 
"institutional politics" to make substantial negotiations to amend the constitution 
through dialogue. 


Rep. Kim Yong-saeng of the minor Korea National Party proposed that the ruling and 
opposition parties begin negotiations on revision of the National Assembly Election Law 
along with the constitutional amendment issue. 


CORRECTION TO PHILIPPINES THANKED FOR HELP 


The following correction pertains to the item headlined "Philippines Thanked for 
Engineer's Safe Release" published in the 19 December Asia & Pacific DAILY REPORT, Page 
E 1, paragraph five, line two: 


..-Salvador Laurel, Minister of Foreign Affairs Choe Kwang-su said the Korean 
government appreciates the...(supplying dropped line) 
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FOREIGN MINISTRY CONDEMNS THAI HOSTILE ACTS 
BK211400 Phnom Penh Domestic Service in Cambodian 1300 OMT 21 Dec &6 
[21 December statement by PRK Foreign Ministry spokesman issued in Phnom Penh] 


[Text] In blatant disregard of repeated protests by the PRK, the Thai authorities 
stubbornly continue their hostile activities in violation of the territorial integrity 
of the PRK. Between 15 November and 15 December, the Thai authorities intensified the 
use of their forces to attack and occupy a number of Cambodian hills on _ four 
occasions. This is excluding the firing of thousands of shells and daily strafing and 
bombing of the PRK's territory by Thai aircraft. 


On 15 December 1986, the Thai authorities sent more than a battalion of Thai troops 
armed with modern weapons and given covering fire by more than 1,500 artillery shells 
to invade and occupy Hill 200 located on the western border inside Cambodian 
territory. At 1050 on the same day, the Thai authorities trenziedly fired barrages ot 
shells into Cambodia's Hill 200 am? a. 1100, with the support of artillery shells which 
were fired until 1400, they sent the'r infantrymen to invade and occupy Hill 200. 


Earlier, on 28 November, Thai troops invaded and occupied Hill 200 tor 12 hours. This 
is the second time that Hill 200 has been invaded by Thai troops in an attempt to 
protect the Pol Pot elements and other Cambodian reactionaries in their efforts to 
infiltrate into Cambodian territory and to cause tension and insecurity along the 
border. 


The PRK demands that Thailand strictly respect the sovereignty and territorial 
integrity of Cambodia. Thailand must be held solely responsible for the tense 
incidents and insecurity along the Cambodian-Thai border. 


Phnom Penh, 21 December 1986 


SOVIET COOPERATION DELEGATION ARRIVES 14 DEC 


BK150915 Phnom Penh SPK in English 1122 GMT 14 Dec 86 


[Text] Phnom Penh SPK December 14 -- A delegation of the Inter-Governmental 
Soviet-Kampuchean Commission for Commercial, Economic, Scientific and Technical 
Cooperation led by V.K. Gusev, vice chairman of the Council of Ministers of the Union 
of Soviet Socialist Republics and head of the Soviet section of the said commission, 
arrived in Phnom Penh Sunday afternoon to attend the third session of the commission to 
be held here soon. 


The delegation was welcomed at Pochentong Airport by Chea Soth, Politburo member of the 
Peoples Revolutionary Party of Kampuchea Central Committee and vice-premier; Tang 
Saroem, minister for cultural and economic cooperation with Vietnam, Laos, the Soviet 
Union and other fraternal socialist countries; Chea Chanto, minister of planning; and 


other Kampuchean officials. 


Soviet Ambassador Yuriy Radzhukov to Kampuchea was also on hand. 
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During its stay in Kampuchea, the delegation is also scheduled to meet with Premier Hun 
Sen. 


In furtherance of an agreement signed in Moscow in July 1984 by the late Kampuchean 
Premier Chan Si and Soviet Premier Nikolay Ivanovich Ryzhkov the Inter-Governmental 
Soviet-Kampuchean Commission for Commercial, Economic, Scientific and Technical 
Cooperation was set up during the late Premier Chan Si's visit to the Soviet Union, 


The first session of the commission was held in Phnom Penh January 1985 and the second 
one in Moscow in September 1985. 


Protocol Signed 
BK1L80559 Phnom Penh SPK in English 0501 GMT 18 Dec 86 


[Text] Phnom Penh SPK December 17 -- A protocol on economic cooperation between 
Kampuchea and the Soviet Union was signed in Phnom Penh Tuesday afternoon at the third 
session of the Inter-Governmental Kampuchean-Soviet Commission for Commercial, 
Economic, Scientific and Technical Cooperation. 


Signatories were Chea Soth, Politburo member of the People's Revolutionary Party of 
Kampuchea Central Committee, vice premier and head of the Kampuchean section of the 
commission; and V.K. Gusev, vice chairman of the Council of Ministers of the USSR and 


head of the Soviet section of the commission. 


Under the protocol, the Soviet side will help Kampuchea restore a number of projects 
and expand rubber production. 


In furtherance of trade and payment agreement for the 1986-90 period signed in Moscow 
March 1986, another protocol on trade and payment for 1987 was also signed here 
yesterday by Top Som, deputy minister of home and foreign trade of the Peoples Republic 
of Kampuchea, and Yeo P. Barrin, deputy minister of foreign trade of the U.S.S.R. 


Under the document, Kampuchea will export to the Soviet Union natural rubber, timber 
and agricultural products in exchange for mach nes, industrial products, raw materials, 
chemical products for various industries, and other items. 


On the same day, an agreement on the Soviet Union's disinterested aid to Kampuchea for 
1986-90 was signed in Phnom Penh by Tang Saroe, minister for cultural and economic 
cooperation with Vietnam, Laos, the Soviet Union and other fraternal socialist 
countries, and Yuriy Razduko ‘viet ambassador to Kampuchea. 


According to the agreemen', he Soviet Union will grant 300 (three hundred) 
scholarships in the fields of agriculture, industry, trade, etc, to Kampuchea and will 
send some 150 Soviet experts here to conduct surveys on a number of agricultural 
projects so as to facilitate the Kampuchean-Soviet cooperation in general and to 
promote the industrial and agricultural production in particular. 


All these three documents on cooperation between Kampuchea and the Soviet Union has 
resulted from the third session of the Inter-Governmental Kampuchean-Soviet Commission 
for Commercial Economic, Scientific and Technical Cooperation which was held on 
Monday. During the session, the two sides reviewed their cooperation in the economic, 
technical domains, including cooperation in natural rubber’ production, trade, 
construction and techno-scientific development. 
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They also worked out measures to expand the bilateral in the 1986-1990 period, 
especially in 1987. 


The first session otf the commission was also held in Phnom Penh January 1985, and the 
second one in Moscow September the same year. 


Received by Hun Sen 
BK180608 Phnom Penh SPK in English 0509 GMT 18 Dec 86 


[Text] Phnom Penh SPK December 17 -- Hun Sen, Politburo member of the People's 
Revolutionary Party of Kampuchea Central Committee and premier, received in Phnom Penh 
Tuesday afternoon a delegation of the Soviet section of the Inter-Governmental 
Soviet-Kampuchean Commission for Economic, Commercial, Scientific and Technical 
Cooperation. 


The Soviet delegation was led by V.K. Gusev, vice chairman of the Council of Ministers 
of the U.S.S.R. and head of the Soviet section of the said commission. 


Premier Hun Sen warmly welcomed the delegation's visit, which, he said, contributed to 
consolidating the all-round cooperation between the two countries. He highly valued 
the fine results of the third session of the commission. 


The Kampuchean leader also briefed his guests on the economic situation in Kampuchea 
and stressed that Kampuchea would be able to push ahead rubber production to meet the 
demand of the documents. He also asked his guests to convey his best regards and 
compliments to his Soviet counterpart Nikolay Ryzhkov. 


For his part, Gusev, highly valued the comprehensive achievements made by the 
Kampuchean people in the past nearly eight years and reaffirmed that the Soviet Union 
would continue helping Kampuchea develop her economy, particularly the rubber 
production. 


It was seen off a! Pochentong Airport by Chea Soth, vice premier; Tang Saroem, minister 
for cultural and economic cooperation with Vietnam, Laos, the Soviet Union and other 
fraternal socialist countries, and other Kampuchean officials. Soviet Ambassador Yuriy 
I. Razdhukov to Kampuchea was also on hand. 


While in Kampuchea, the guests also visited the Kampuchea-U.S.S.R. Friendship Technical 
Institute, the vocational training centre at Toek Thla and satellite station which was 
built under the Intersputnik programme, in Phnom Penh, the agricultural institute at 
Chamka Dong in Kandal and chup rubber plantation in Kompong Cham Province. 


VODK COMMENTS ON VIETNAM'S 'WRONG POLICIES' 


BK230540 (Clandestine) Voice of Democratic Kampuchea in Cambodian 2330 GMT 22 Dec 86 


[Station commentary: "The Hanoi Vietnamese Clique Bitterly Admitted That’ the 
Vietnamese People's Confidence in the Vietnamese Party is Eroding"] 


[Text] On 18 December, when addressing the Vietnamese party congress, new Vietnamese 
leader Nguyen Van Linh admitted that this is the first time in Vietnam's history that 
the Vietnamese party had lost people's confidence. 
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Not long ago, during various preparatory conferences of the Vietnamese party congress, 
Truong Chinh, former Vietnamese leader who has just resigned, also admitted that the 
confidence of the Vietnamese people and youth, even within the party, in the Vietnamese 
party's leadership has been decreasing. How come the Vietnamese party, which used to 
have influence on the Vietnamese people, is no longer trusted by the Vietnamese people 
who increasingly oppose it? 


Both old and new Vietnamese leaders do realize what the problem is on this issue. They 
do know what the causes are but have refused to tackle the problem at its root cause, 
The reason the Vietnamese people have lost confidence is that successive Vietnamese 
leaders have implemented the wrong policy, that is a policy of aggression and 
expansion, particularly against Cambodia, which has increasingly ruined the Vietnamese 
nation and people. Vietnam has been engaged in a war for more than 30 years. This war 
has ruined the country, and the Vietnamese people have suffered a lot already. Atter 
the country was completely liberated and reunified, the entire Vietnamese people had 
hoped they would have peace and time to improve their life and build their country into 
a prosperous one. However, their hope vanished into thin air because the Hanoi 
Vietnamese clique started another war, that is the barbarous, cheap, and very 
destructive war in Cambodia which has been condemned from every direction. This war in 
Cambodia has further depleted and drained Vietnam's national resources and ruined the 
Vietnamese economy. This is unprecedented and has plunged the Vietnamese people into 
abject poverty. The Vietnamese people have suffered greatly. Families have been 
separated because the Hanoi clique has recruited them and sent them to fight and die on 
the battlefield in Cambodia. This has greatly isolated Vietnam in the international! 
arena. Vietnam has been disgraced and considered as an aggressive and expansionist 
country that massacres other people and races like Hitler in the past. 


Eleven years after Vietnam was reunified, the Hanoi leaders have led the Vietnamese 
nation and people toward complete destruction. Hanoi has been implementing a 
completely wrong policy. The Le Duan generation conducted this policy; the Truong 
Chinh generation did the same. This is why the Vietnamese people's trust and 
confidence in the Hanoi clique's leadership has been eroding and people have 
increasingly opposed the clique. Now it is Nguyen Van Linh's generation. Will Nguyen 
Van Linh insist on leading the Vietnamese people along this wrong and destructive 
path? Or will he correct this wrong policy by ending the war of aggression in Cambodia 
and withdrawing all Vietnamese aggressor forces from Cambodia in accordance with the 
resolutions of the past eight UN General Assembly sessions and the CGDK's 8-=point 
proposal, and pool resources to build Vietnam's economy and improve the Vietnamese 
people's living standards. This is the problem the new Vietnamese leaders should think 
about and resolve. If this generation of Vietnamese leaders insists on carrying on the 
war of race extermination in Cambodia, it will certainly be further defeated and wil! 
face more inextricable difficulties. The Vietnamese people will hate and oppose the 
Hanoi clique even more. The Cambodian people and the world will further oppose this 
clique. People will judge and try this clique for its crime of massacring the 
Cambodian race and destroying peace and security in the region like they did to Hitler, 
fascist leader, at the end of World War II. 


The only way for the new Vietnamese leaders to get the country out of disaster, saive 
the country from disgrace and great isolation in the international arena, and avoid al] 
kinds of suffering and hardship for the Vietnamese people, is to accept the CGDK's 
8-point proposal, sit at the negotiating table to resolve the Cambodian issue 
politically, and withdraw all Vietnamese aggressor forces from Cambodia in accordance 
with the resolutions of the past eight UN General Assembly sessions. 
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FOREIGN MINISTER SITTHI COMMENTS ON SRV POLICIES 


BK190145 Bangkok BANGKOK POST in English 19 Dec 86 pp l, 3 


[Text] No changes are expected in Vietnam's policy on Kampuchea despite Hanoi's 
leadership reshuffle, Foreign Minister Sitthi Sawetsila said yesterday. 


Air Chief Marshal [ACM] Sitthi's opinion was shared by visiting French Deputy Foreign 
Minister Didier Bariani and Singapore's First Deputy Prime Minister Goh Chok Tong. 


The changes in Vietnam's leadership aimed at improving the country's economic 
management, are unlikely to bring abou* changes in its occupation of Kampuchea, ACM 
Sitthi said. In the reshuffle, Party Secretary General and President of the State 
Council Truong Chinh, Prime Minister Pham Van Dong and key Politburo member Le Duc Tho, 
resigned on Wednesday. 


ACM Sitthi said, however, that changes may occur in Vietnam's economic policies. 


The minister said that prior to the Sixth Party Congress, Vietnamese Foreign Minister 
Nguyen Co Thach, elected to the new Politburo yesterday, and Pham Van Dong had told 
Thai Ambassador to Vietnam Chuchai Kasemsan not to expect any changes in foreign policy. 


If that is the case then there won't be any changes regarding Kampuchea, ACM Sitthi 
said. 


Deputy Foreign Ministry Spokesman Somphan Kokilanon told reporters yesterday that ACM 
Sitthi and French Deputy Foreign Minister Bariani agreed during the talks yesterday 
that Vietnam is facing severe economic problems. 


Mr Somphan quoted Mr Bariani as saying that when he met Mr Thach, the Vietnamese 
minister told him that Hanoi wants to change its economic policies and to see more 
foreign investment in Vietnam. 


Hanoi also wants its state enterprises to enter joint ventures with foreign firms, Mr 
Thach was quoted as saying. 


Mr Bariani told ACM Sitthi that Vietnam cannot hope to improve its economy without 
first changing its policies regarding Kampuchea. 


The spokesman quoted the French minister as telling Mr Thach not to expect French help 
if Vietnam continues with the same foreign policy. 


Both ACM Sitthi and Mr Bariani agreed that the Khmer resistance is operating deeper 
inside Kampuchea and cooperation among the factions has improved. 


During his press conference yesterday, Mr Bariani condemmed the Vietnamese occupation 
of Kampuchea saying it will never be accepted by his country. 


While saying Vietnam must change its attitude, Mr Bariani expressed hope the younger 
generation of Vietnamese leaders would bring about changes in policies regarding 
Kampuchean occupation. 
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The French minister said his government supports Prince Norodom Sihanouk, president of 
the Coalition Government of Democratic Kampuchea, but will not have relations with the 
Khmer Rouge. 


He also said that France will continue to resettle about 150 Indochinese refugees from 
Thailand each month throughout next year. 


Speaking to reporters at the French Embassy, Mr Bariani, who left Bangkok yesterday, 
said between 100 and 150 refugees from the Phanat Nikhom holding centre will be 
selected for resettlement. He also promised to speed up the screening process. 


On CPV Leadership Change 
BK191015 Bangkok BANGKOK WORLD in English 19 Dec 86 ,» 40 


[Excerpt] Foreign Minister Sitthi Sawetsila expressed hope this morning that Thai- 
Vietnamese relations will improve following a change in the Vietnamese Communist 
Party's top leadership. 


He said he would send a telegram to congratulate his Vietnamese counterpart Nguyen Co 
Thach for his being elected a new member of the powertul 1l4-man Politburo of the 
Vietnamese Communist Party. 


ACM [Air Chief Marshal] Sitthi said that so far there had been no agreement to renew 
negotiations between Thailand and Vietnam although the Thai Ambassador to Hanoi Chuchai 
Kasemsan had conveyed Mr Nguyen Co Thach's wish to hold talks with him. 


However, he said Thailand's door is always open regarding this matter. 


With regards to the Sino-Vietnamese relations, ACM Sitthi said although Truong Chinh, 
the former secretary-general of the Vietnamese Communist Party, had said that Vietnam 
wished to improve its relations with China, Chinese Foreign Minister Wu Xueqian had 
stressed to him that there would be no talks leading to such an improvement as long as 
Vietnamese troops are still occupying Kampuchea. 


On Vietnamese foreign policy, ACM Sitthi reiterated that although Nguyen Co Thach may 
be replaced as Vietnamese Foreign Minister following his promotion in the party it is 
unlikely that the policy would be changed. There may be some consequent changes in 
tactics, but the strategy as a whole will remain intact, he said. 


Concerning Vietnam's pledge to withdraw all its troops from Kampuchea within 1990, ACM 
Sitthi said that was impossible in the long run -- mainly because Vietnam would not be 
able to maintain its control of the situation in Kampuchea, the Kampuchean resistance 
factions have become stronger every day and the Kampuchean people have got tired of the 
Vietnamese. 


Because of these, Vietnam would finally resort to negotiations, he said. 


But, for the time being, the Kampuchean problem is at a deadlock, he added. 
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ACM Sitthi said during his visit to Moscow around the middle of next year, he would try 
to explain to the Soviet Union that if it wanted to have better relations with Thailand 
and other ASEAN countries it should take into consideration its continued support to 
Vietnam. Such support to Vietnam has affected ASEAN as a whole, he said. 


He stressed that ASEAN countries have a unified attitude towards the Soviet Union and 
Vietnam. 


"Even Mr Mokhtar (Kusumaadmaja -- Indonesian Foreign Minister) used to say that the 
Soviet Union should not underestimate the fact that it would be unable to improve ties 
with ASEAN as long as it gives support to Vietnam," said Sitthi, 


"This is the only bargaining power to deal with the Soviet Union. We have no rockets 
or anything else," he noted. 


The sixth congress of the Vietnamese Communist Party elected yesterday Nguyen Van Linh, 
a leading proponent of reform, as party general secretary. 


Observers here agreed that the choice of Mr Nguyen Van Linh to succeed Truong Chinh 
confirmed that the party was ready to perservere with the programme of economic reform 
and political revival set in train 18 months ago. [passage omitted] 


On Soviet Arms Aid 


BK200143 Bangkok BANGKOK POST in English 20 Dec 86 p 1 


[Text] Moscow has to stop supplying arms to Vietnam if it wants to improve relations 
with Thailand and ASEAN, Foreign Minister Sitthi Sawetsila said yesterday. 


ACM [Ai. Chief Marshal] Sitthi's comments followed a report that Moscow plans tc double 
economic aid to Hanoi between 1986 to 1990. 


A Soviet Politburo member said in Hanoi on Thursday that Moscow will give about $11.7 
to 13.2 billion in economic aid to Vietnam during the five-year period. Western 
estimates put Soviet aid at over a billion dollars a year between 1981 and 1985. 


ACM Sitthi said the Soviet Union has to look at the regional context in its attempt to 
improve relations with ASEAN countries. 


Relations between the Soviet Union and ASEAN would be difficult to improve if Moscow 
continues sending arms to Vietnam, he said. 


ACM Sitthi said ASEAN has a unified attitude toward the Soviet Union and Vietnam. 


"Even Mr Mokhtar (Kusumaatmaja, the Indonesian foreign minister) once said the Soviet 
Union should not be mistaken in thinking that it could improve ties with ASEAN while it 
continues supporting Vietnam," he said. 


"This is the only bargaining power in dealing with the Soviet Union." 


Foreign Ministry spokesman Sarot Chawanawirat said an increase in Moscow's economic 
assistance to Hanoi indicated the magnitude of Vietnam's economic woes and their close 


relationship. 
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The increase coupled with the recent leadership shakeup in Vietnam with retormiat 
Nguyen Van Linh becoming the new party secretary-general showed HWanol's desire to 
improve its economy, 


However, economic reforma alone could not pull Vietnam out of ita economic woes. A 
change in Vietnam's foreign policy is needed regarding ita occupation of Kampuchea, 
where it maintains a large force. 


ACM Sitthi said he had inatructed the Thai ambassador to Moscow to inform the Soviet 
leadership that the Kampuchean issue would be one of the main issuea to be raised 
during this planned visit there around the middle of next year. 


He said he would find out where the Soviets stand on the Kampuchean iasue. 


ACM Sitthi hopes that relations with Vietnam will improve following its top leadership 
reahuffle. 


He said he will send a congratulatory note to his Vietnamese counterpart Nguyen Co 
Thach tor his election to the Politburo. 


ACM Sitthi said there has been no agreement so tar on a new round of talks between 
Thailand and Vietnam, although Thai Ambassador to Hanoi Chuchail Kasemsan had conveyed 
Mr Thach's wish to resume talks. 


On Sino-Vietnamese relations, ACM Sitthi said Chinese Foreign Minister Wu Xueqgian had 
told him that there will be no improvement as long as Vietnam remains in Kampuchea, 
although Truong Chinh, the former secretary-general, had said Vietnam wished to improve 
ties with China. 


ACM Sitthi said he did not expect any change in Vietnam's toreign policy despite the 
possible replacement of Mr Thach as foreign minister due to his recent promotion to the 
party. There may be some consequent change in tactics, but the strategy remains the 
same . 


On Vietnam's pledge to withdraw all its troops from Kampuchea by 1990, ACM Sitthi said 
the withdrawal is possible in the long run because Vietnam would not be able to 
maintain its control over Kampuchea. The Khmer resistance is stronger every day and 
the Kampuchean people have grown weary of the Vietnamese, he said. 


That will force Vietnam to the negotiating table, but as for now the Kampuchea issue is 
at a deadlock, he said. 


SITTHI URGES U.S. TO ABIDE BY FREE TRADE PRINCIPLE 
BK191045 Bangkok BANGKOK WORLD in English 19 Dec 86 pp 1, 3 


[Text] Thailand today reiterated its strong commitment to continue its cooperation 
with the United States in combatting narcotic problems. 


Also mentioned was the alleviation of the plight of retugees and the security issues 
threatening the stability in this region. 


However, it also urged the U.S. to abide by the principle of free and fair trade and to 
continue the leading role in the process of multilateral trade liberalisation. 
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The reiteration was made by Foreign Minister ACM [Air Chief Marshal] Sitthi Sawetsila 
at a twoeday Thai-U.S. Conference on Trade as an Element of National Security at the 
Oriental Hotel this morning. 


The conference, jointly held by the Foreign Ministry, the Board of Trade and the New 
York-based Pacific Community Institute [PCI], was participated in by a 24-member U.S, 
Congressional delegation led by PCI President Lester Wolff. Also attending was PC! 
Vice President William Colby, former CIA chief, and the American Chamber of Commerce in 
Thailand, 


The Thai side comprised senators, MPs, and top government officials from the ministries 
of Foreign Aftairs, Commerce, Agriculture, Industry, Finanee, Public Health, Defence, 
Interior, the National Security Council, the National Economic and Social Development 
Board, the Office of Narcotics Control Board, the Thailand Development Research 
Institute, Chulalongkon and Thammasat universities. 


In the inaugural statement, ACM Sitthi said that Thailand have enjoyed a long history 
and tradition of friendship, cooperation and mutual understanding with the U.S. 


In fact, he said, the first country in Asia with which the U.S. concluded a treaty of 
amity and commerce was Thailand way back in 1833. 


He s. ! that both countries were committed to the same ideals. 


"We share a firm belief in the principles of freedom, justice and dignity of the human 
beings. The U.S. stands as a shining symbol of democracy and tree enterprise. We, in 
Thailand have embraced these same principles." 


These principles have served us well here in thailand in the process of 
nation-building. We firmly intend to build upon the achievements we have made in this 


field. 


But ACM Sitthi said that Thailand continued to face many grave challenges in the 
uplifting of the standard of living of our own people. 


Nevertheless, we have willingly assumed many of the international responsibilities in 
such areas as to combat narcotic drug problems, to alleviate the plight of refugees, 
and to tackle security issues threatening the stability of this vital part of the world. 


“In these areas, we have worked closely with the U.S., and | reiterate our strong 
commitment to continued cooperation with the U.S." 


But ACM Sitthi said, however, that Thailand's ability to continue to make progress in 
the fostering of the shared ideals of freedom and democracy, depend on the continuation 
of a liberal international economic and trading system on which the country's survival! 


has been based. 


The maintenance of an open world trading system is a matter of vital concern, Sitthi 
said. 


He said that Thailand looked to the U.S. to provide the leadership to maintain this 
system based on free enterprise principles and the value of freedom, that has benet ited 


both. 
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He said “We all realise and appreciate the difficulties that now confront the U.S., 
which has, for so long and often with much sacrifice, been a country that has upheld 
the Liberal international economic and political order on behalf of the free world, 
The ideals of treedom and democracy demand sacrifices. We in Thalland are willing to 
work closely with the U.S. to resolve any outstanding problema in the apirit of 
friendship and goodwill," 


On trade protectionism, ACM Sitthi said that the anawer to trade deficits, to unfair 
practices, is not more protectioniam, but an expansion of the over-all volume and value 
of trade, and a reatructuring of economics on the prineiple of comparative advantage. 


He said "we have to go through periods of adjustment and change. Sometimes the process 
can be paintul. The thing to bear in mind is that, from the process we should be 
careful not to emerge diminished in stature, in the respect that others have for us, or 
in the respect we have for ourselves." 


He said: "So let us build bridges and not barriers to economic growth. Let us try to 
enlarge the pie, rather than haggle over how to divide up a shrinking one." 


ACM Sitthi also took the U.S. Farm Act to task saying that it has adversely affected 
millions of Thai farmers. 


BORDER MARKET OPENED IN LOEI PROVINCE 
BK131054 Bangkok SIAM RAT in Thai 11 Dec 86 pp 1, 2, 16 


[Text] The 23-member goodwill delegation led by Arun Phanuphong, adviser to the prime 
minister, visited the Lao People's Democratic Republic from 27 to 29 November in 
preparation for the opening of additional border passes and the lifting of more items 
from the strategic goods list. 


On 10 December, Chiwin Sutthisuwan, governor of Loei Province, told SIAM RAT that the 
Thai-Lao border committee chaired by Songphon Thimasat, chief of Chiang Khan District, 
agreed to open a bimonthly border trade for 2 hours at the customs checkpoint in Loei 
Province. The people from Laos' Sanakham District have crossed over in big numbers to 
buy commodities from the Thai side. The provincial officials have registered all goods 
sold to Lao buyers. 


Chiwin disclosed that Laos has proposed to sell hard wood to Thailand and has shown 
interest in buying Thai bicycles. However, the provincial administration has no 
authority to make the decision as the issue must be handled by the government. 


He said: "The border committee has become more flexible by permitting the exchange of 
nonstrategic and essential commodities between the people of the two countries." 


The provincial governor said that as a measure to ensure security for both countries, 
the Lao side will submit namelists of buyers for screening by Thai officials for 
persona non grata individuals. 


The Loei provincial administration also allows Lao people to seek medical treatment in 
the province. Persons with minor illnesses will be treated at the customs checkpoint, 
while serious cases will be sent to the provincial hospital. Those who cannot afford 
to pay the fees will be given free treatment for humanitarian reasons. 
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CPV CONGRESS POLITICAL REPORT CONTINUES 
BK211000 Hanoi Domestic Service in Vietnamese 0500 GMT 20 Dee 86 


("Continuation of Part V and Last" of Political Report of the CPV Central Committee at 
the Sixth National Party Congress of Delegates -- read by announcer] 


[Text] 2, Renewing the contingent of cadres and perfecting leading and manageria! 
organs: 


Our party has changed a part and raised the capabilities of the contingent of cadres, 
but the change is still slow and the quality of the contingent of cadres does not yet 
meet the new requirements. Renewal of leading cadres at all levels is the most 
important link that our party must firmly maintain if it is to promote reforms of 
revolutionary significance. Having been tempered in the long process of struggle, many 
generations of cadres have matured, which serves as a basis for solving the problem of 
renewing cadres. 


On the basis of defining concrete qualifications, it is necessary to systematically 
reevaluate cadres, to arrange and strengthen by all means the leading organs of the 
party and state; the managing organs of important economic, social, defense, and 
security sectors; and the key positions in 40 provinces, cities, and special zones, in 
more than 400 urban and rural districts, and in important establishments of the 
national economy. 


Renewing the contingent of cadres means reevaluating, reselecting, and rearranging 
along with training and upgrading in order to have a contingent of cadres endowed with 
sufficient moral, leadership, and managerial qualifications and who measure up to their 
tasks. To renew the contingent of cadres, first of all there must be a renovation in 
cadre work and of those engaged in organizational and personne! work. The renewal of 
cadres should be carried out urgently and resolutely, but we must guard against hasty 
change. We should avoid renewal just for form's sake, that is, renewal based only on 
age groups or academic degrees. Neither should renewal be simply interpreted as a 
change of persons, only paying attention to new cadres while overlooking able and 
qualified cadres with many years of seniority. 


To renew the contingent of cadres in a correct fashion, it is necessary to renovate the 
concept of evaluating cadres. The effectiveness of the performance of political tasks 
must be used as a criterion by which to judge the qualities and abilities of cadres, 
and the requiremets of tasks must serve as a basis for placing cadres. 


The task of building socialism and defending the homeland, first of all the task of 
building the economy, requires cadres with proper qualities and abilities. Those are 
cadres whose political qualities have been tested; who have always stood firm on the 
stand of the working class; who thoroughly understand and seriously implement the | ines 
and policies of the party and the state; who are eager to acquire new knowledge; who 
are dynamic, creative, and versed in socioeconomic management; and who have a high 
sense of organization and discipline. These are cadres who have good revolutionary 
virtues and a good style of leadership, first of all a sense of collectivity and 
democracy, accompanied by decisiveness and a sense of responsibility, and who maintain 
close contact with reality and the masses, care for people, set good examples in their 
lifestyle, and are able to unite cadres and people and to kindle their enthusiasm in 
labor. 
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We should proceed trom the common interest of the revolution and trom the party's 
unitied cadre policy to select cadres in a just and aboveboard manner, Al) 
manifestations of individuallam, position=seeking, self-centerednesa, parochialiam, 
departmentaliam, and bureaucratism in cadre work will badly affect Che lmplemenatation 
of the political tasks and the party's unity. We should overcome the practice of 
confining the use of cadres within a locality or a sector, while refusing to accept 
cadres sent in trom other localities and sectors, 


Renewing the contingent of cadres implies rejuvenation. On the basis of the already 
get criteria, there should be an increase of young cadres in leading and managerial 
organs along with a correct combination of aging and young adres to enhance § Che 
fighting capacity and dynamism of the coontingent of cadres and to ensure continuity in 
the leading organs. Only by overcoming the rather deep-rooted feudal concept of class, 
hierarchy, and order, can we spot and promote young and outstanding cadres. 


Preparing the contingent of successors is the constant luty of various party 
organizations that must be carried out according to plan. All leading cadres have the 
duty to join the rest of the staff in selecting, training, and upgrading succeeding 
cadres, Elderly and experienced cadres are dutybound to support and help the 
succeeding cadres, Talents are not natural products; they must be spotted = and 
painstakingly fostered. Many talents may be stifled if they are not spotted and used 
in the right places and at the right time. The training and upgrading of adres must 
follow strict regulations. That is the combination of upgrading the knowledge gained 
at school with practical work. It is on the basis of the strengths, weaknesses, and 
the prospects of the cadres concerned that we should make bold decisions to assign them 
suitable positions. Then they should be constantly watched, checked on, and upgraded; 
and conditions must be created for them to achieve maturity. The planned rotation of 
cadres will contribute to the training of leading cadres who have good toresight, broad 
knowledge, leading skills and ability. 


We must combat bureaucracy and authoritarianism in the works of selecting and placing 
cadres. Cadre work must be democratized by clear stipulations. This is the common 
work of different party and state organs, not the specific job of the organs in charge 
of organizational and cadre work, although the work of these organs is important. 


Only when the cadre management mechanism is right can the evaluation of cadres be 
accurate, good cadres spotted and promoted, bad and incompetent ones replaced, and 
fortuitous factors, chance, and unwholesome motives in cadre work be done away with. 


We should set up the job responsibility system of the party committees for the 
management of key cadres at different levels and in different branches, which is an 
important and indispensable function of the party's leading bodies. We should ensure 
the collective character in decision-making relating to cadres on the basis of 
democratically considering all opinions by the organizations and individuals concerned, 
together with heightening the sense of responsibility of the chief of the 
organization. In no case should the chief by deprived of the authority - and 
especially of the responsibility -- to select his subordinates. There should be 
stipulations on division of labor and distribution of authority in the work of cadre 
management. We should define the limits of authority and responsibilities, and the 
relations between party organizations and state organizations, between branches and the 
localities, between high-level and low-level authorities; define the process of 
selection, evaluating, promoting, and placing cadres, thus bringing the management ot 
cadres into regulations and good order. 
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; lo renovate the atyle of work, hold fim to the principles governing § the 
orgenigation and life of the party: 


Democratic centralism is the cardinal principle that guides all the activities in our 
organization, innereparty life, and our style of work, The great organizational 
atrength of our party lies in the full implementation of this principle. Bureaucratic 
centrallem, paternalism, authoritarianism, disregard for opinions of the subordinates, 
and tailure to give full play to collective wisdom will bring about erroneous decisions 
and weaken the unity of the party. Departmentalism and indiscipline will also badly 
attect party leadership and state management and render them less effective, 


We must reestablish rules and regulations, strengthen discipline in the party and the 
state apparatus, scrupulously implement the party's lines and policies, and speak and 
act according to the resolutions of the superior levels and the collective. All party 
cadres and members must observe party discipline. All dynamism and creativity must be 
founded on the Lines and policies. The leading organs should firmly hold their right 
to centralized guedance and unified management, and should not condone wrongdoing. 
Only when discipline within the party and in the leading state organs at various levels 
has been reestablished can we have sufficient strength to reestablish order in society. 


No leader is allowed to stay aloof of his organization, or to give himself the right to 
speak and act not in accordance with decisions taken by the collective. No lower-level 
authority may give itself the right to disobey or contradict instructions from a 


superior authority, even if the former's head is a member of the Central Committee, 


Collective leadership should be strengthened, democratic life expanded. Numerous 
important and new, complicated problems are being placed before the leading organs. 
Individual knowledge and experience are limited. Any subjective, authoritarian and 
simplistic decision will certainly lead to errors. The creative experience of the 
grassroots and localities must be studied and the opinions of the masses and of 
specialists and scientific workers must be listened to. All important options must be 
collectively discussed and decided upon. Leaders must listen with calm to opinions 
contrary to their own. All differing opinions must be expressed fully and frankly and 
brought under democratic discussion in order to attain the truth. Raising the quality 
of party committees' life is an important requirement. Necessary information should be 
provided so that every party committee member can fully understand the situation and be 


able to contribute to the process of decision-making. The method of conducting 
meetings should be improved in order to ensure democratic and frank discussions, with 
definite conclusions, if need be, reached by vote -- including secret ballot -- thus 


making every adopted resolution a product of the collective wisdom that everybody is 
obliged to carry out. Nobody is allowed to propagate and realize his own opinion that 
has been rejected by the majority. 


Promoting criticism and self-criticism in the correct sense is a law of development of 
the party, a yardstick to measure the level of democracy in the inner-party life and 
the sense of responsibility of the party toward the people. 


Communists must have the courage to look squarely at the truth. In the party, it is 
impossible to tolerate the practices of covering up one's shortcommings, exaggerating 
one's achievements, fooling one's superiors, showing undue deference for others, or 
bullying and seeking revenge on one's critics. 
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The self-criticism and criticism campaign in preparation for this congress, which wa 
carried out relatively extensively from higher to lower levels, revealed and corrected 
a number of shortcomings, thus initially consolidating the people's confidence, lt is 
necessary to make self-criticism and criticism a routine in the daily Life activities 
of all party organizations, 


Criticism and self-criticism must not be considered an opportunity for mutual attacks 
but a normal party activity, in which we can exchange opinions to help each other make 
progress and to consolidate unity and single-mindedness. 


We should change our work style and stay close to realities. 


Leading cadres must devote an appropriate amount of time to visiting the grass-roots 
level and meeting with the masses in order to study the situation, listen to the 
opinions of their subordinates, and solve specific issues on the spot and on time, 
They should go to progressive units to sum up experience as well as to places where 
there are difficulties and weaknesses to render assistance. 


[t is necessary to establish a system of rapid and precise information in the en rv 
party. All leading organs of the party must be kept fully informed of the situation 
and substance of the issues under their responsibility betore making decisions. 


Control is a main leading function of the party and an important link in organizing the 
execution of decisions. It is also an effective measure to overcome bureaucratism. 


All organizations -- from party and state organs to mass organizations, and ali fields 
of activity -— from economic and social activities to national defense, security, and 
foreign affairs -- must, without any exception, be placed under the control of the 


competent party organization. The party Central Committee and all party committee 
echelons must firmly grasp control work and use the results of this work in guiding the 
implementation of various resolutions. Each party committee echelon, in each period o! 
tome, must ensure a schedule for control work to be concentrated on the main tasks and 
important units. It is necessary to use and bring into full play the role of the 
Control Commission and other commissions of the party and combine the party's control 
activities closely with those of the state and the masses. Control work must be 
conducted in a way that leads to definite conclusions and a correct settlement. 


We must work out stipulations to prevent grandiloquence and exaggeration of 
achievements, mete out sanctions against those cadres and organizations who have made 
false reports on their wrongdoings, and adopt a severe attitude toward opportunists, 
selt-seekers, flatterers and those who like to be flattered. All party cadres and 
members must respect the principle of collective leadership, and respect the people's 
right to mastery. Authoritarianism, overbearingness and bullying the masses must be 
condemned and punished. 


In mind as well as in action, we must thoroughly combat corruption, abuse of privileges 
and prerogatives. Let every party cadre and member, with the conscience of a 
communist, check whether he is leading a heaithy life and living by the sweat of his 
brow. Money-motivated thought and action, selfishness, violations of socialist 
property and the people's interests, stealing of public property, using public property 
for gift-giving, wasteful actions, and internal distribution of goods -- all these must 
be criticized and sternly dealt with. 


3 Dee 86 K 5 VIETNAM 


hducating party cadres and members and testing theie qualities must ftollow plans ot 
work and must find expression in the practical activities of the party Central 
Committee and committees at all levels of party primary organizations. Leading cadres 
must set a good example in their lifestyle. The higher the position, the greater the 
requirement for setting a good example. Nobody has the right to give’ himself 
privileges and prerogatives. All practices concerning the supply of provisions and 
articles for daily use which are stipulated by the branches and localities themselves 
and which contradict general stipulations must be abolished immediately. 


Fach party committee must concretely and accurately know the qualities of every cadre 
under its control. The cell must check and control the virtues and work style of 
party members, including leading cadres. 


In the past 10 years, over 190,000 members have been expelled from the party, the 
greater proportion of them for committing errors in qualities and virtues. Some were 
brought to justice. Strict disciplinary sanclions have not yet been taken, and so far 
there are still many unqualified members in the party. the party must be purified; 
tirst of all we must immediately remove degenerate and depraved elements. 


[t is necessary to make public in newspapers, radio broadcasts or in meetings of party 
and mass organizations cases in which party cadres and members, including high-ranking 
cadres, were guilty of serious breaches of mora! standards. by so doing, we will 
strengthen the people's faith in the party. 


Provincial and district party committees cannot authorize their primary organizations, 
especially the weak ones, to do the work of selecting party members. They have to give 
direct guidance, first of all to those establishments which hold state property or 
those concerned with the political and material life of the masses. After this party 
congress, it is necessary to have a plan to launch a campaign to purity the party, 
remove manifestations of corruption in the state apparatus, and root out the negative 
phenomena in society. A party Central Committee session will specifically discuss the 
party building task. 


>. Raising the fighting capacity of the party primary organizations: 


Executing party guidelines and policies, bringing into play the right of the masses to 
collective mastery, and improving the qualitites of party members -- all these 
important tasks depend upon the fighting capacity of the party primary organizations. 
The recorded achievements, the exploited potentials, and valuable experience, all 
originate in the endeavor by the masses at the grassroots, with party primary 
organizations as the leading nucleus. However, the deticiencies of many party primary 
organizations have restricted revolutionary achievement. 


Party primary organizations should get a good grasp ot al! activities of grass-roots 
units and ensure that they conform to the lines and policies of the party and state. 


In localities where the one-man system of leadership is implemented, a grass-roots 

party organization must exercise its function as the supervisor of everybody's work, 

including that of leading cadres. Periodically, the party committee must work out 

programs of supervision and know how to organize forces and mobilize party members, 

specialized cadres, and the masses to participate in this work. It must also select 
1 


and appoint a secretary with qualities and abilities that match those of its managerial 


] eader. 
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Mass work plays an important role in all activities of a grass-roots” party 
Organization. All party chapters and their members must pay attention to providing th 
masses with political and ideological education and, with the exemplary act of a 
communist, motivating them to struggle for the fulfillment of all productive labor and 
combat duties. 


It is necessary to create favorable conditions for the masses to participate in party 
building, making suggestions and criticism on the activities of party chapters, 
examining the qualifications of party members, detecting those who are no. longer 
qualified as party members, and recommending outstanding persons for consideration and 
admission to the party. We must discuss criticism of party chapters and their members 
by the masses once a year at the annual meeting to sum up tasks. 


Grass-roots party organizations, particularly party chapters, must pay attention to 
educating and tempering party members. Party chapters should carry out satisfactorily 
the assignment of party members and every party member should be assigned a task which 
he should fulfill well. 


Retired party members are now on the increase and account for a high percentage amony 
city ward and village party organizations. We must pay attention to keeping them 
informed of current events and policies and using them in tasks that suit Chei: 


abilities and state of health. 


' 


Along with resolutely expelling from the party those unqualified members, we mu: 
recruit new members from among outstanding persons who have emerged from the mass 
revolutionary movement. Although our party membership is large, it is unevenly 
distributed. Therefore, it is necessary to continue paying attention to. the 
recruitment of new members while proceeding with the rational regulation and 
distribution of party members. 


It is important to ensure the membership qualifications right from the process of 
selecting and admitting someone to the party. As for weak and inefficient grass-roots 
party organizations, party committees at the higher level must closely guide these 
party organizations in consolidating themselves before new party members are recruited. 


Since the Ho Chi Minh Communist Youth Union is the party's reserve force, it is 
necessary for all party organizations to pay attention to educating and tempering youth 
union members to help each of them live and work in line with the union's ideal. I[t is 
the union which is the source for recruiting new party members. 


We should pay attention to increasing the percentage of workers, women, and the people 
of various ethnic minority groups in recruiting new party members as well as_ in 
training cadres. 


6. Strengthening unity and single-mindedness in the party: 


Our party has a fine tradition of unity and single-mindedness. In the course of the 
revolution, through thick and thin and at the turning points of history, our party has 
always been a bloc of solidarity in terms of ideology and action. Thanks to this, i! 
has been able to unite broad masses of the people and lead the revolution to glorious 
victories. 
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[Text] While laying stress on the party's uity and oneness of mind as its essence, we 
should not underestimate the impact exerted by a number of negative factors. There is 
lack of consensus on a few viewpoints and lack of coordination in the work style and 
relationship among a number of leading cadres at various levels. Parochialism and 
departmentalism are rampant. Owing to the characteristics of our revolutionary 
Struggle, the formation and growth of the contingent of cadres in different parts and 
regions present some discrepancies. As a result, they have some difficulty in fully 
understanding one another. The enemy and bad elements have made use of this state of 
affairs to instigate the people and sow division. 


It is always a matter of vital interest for the revolution to strengthen the political, 
ideological, and organizational unity and oneness of mind based on Marxism-Leninism, on 
our party's policies, viewpoints, and organizational principle. 


Party unity is not for form's sake; it must be built on the basis of the struggle to 
defend the party lines and viewpoints; unity does not mean absence of different 
opinions. Consensus can only be reached through exchange of opinions and discussions. 
If our views still differ, realities will clarify them and will help us reach a higher 
degree of consensus. But in party life, we must abide by the principle of democratic 
centralism, collective leadership, and individual responsibility: submission of the 
minority to the majority, of the individual to the organization, of the lower level to 
the higher one, and of the whole party to the Central Committee. 


We should pay attention to preserving the unity in the party's leading organs, which is 


the way to strengthen the unity of the whole party. Our party is determined to do its 
utmost to preserve and bring into full play the party's tradition of unity and to put 
into practice the teaching by President Ho Chi Minh: "Unity is an extremely precious 


tradition of our party and people. Our comrades, from the Central Committee down to the 
party chapters, must preserve the party unity and oneness of mind as they do the apple 
of their eye." 


Dear comrades: The Sixth CPV Congress marks an important renovation of the party in 
its political, ideological, and organizational leadership, and that has a great 
significance in further strengthening our party's unity. 


In the immediate future we face numerous difficulties, but our party and people have 
the necessary conditions to overcome them and to continuously advance our glorious 
revolutionary cause. 


Our party is a contingent of fighters who are politically mature and are acquiring new 
experience. 


Ours is a revolutionary people. They have had close ties with the party in our long 
struggle, and defeated all manner of forces of aggression for national Liberation and 
reunification. It is the precious tradition of our party and people, in the face of 
difficulties and trials, to further unite as one, and bravely fight for national! 
independence and freedom, and for the lofty ideals of communism. 


In 1999, we will commemorate the 60th anniversary of the founding of the CPV, the 45th 
National Day of the SRV, and the 100th anniversary of the great President Ho Chi Minh's 
birthday. Our entire party, people, and armed forces should direct their action toward 
those days continue to put into practice his testament by launching a movement of 
vigorous and effective revolutionary action and striving to emulate in fulfilling the 
5-year 1986-90 plan. 


All for the socialist homeland and for the happiness of the people! 
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VO VAN KIET'S ECONOMIC REPORT AT CPV CONGRESS 
BKL51111 Hanoi Domestic Service in Vietnamese 0313 GMT 15 Dec 86 


[Vo Van Kiet's report on the main orientation and targets of socioeconomic development 
for the years 1986-90, delivered at the 15 December opening session of the Sixth CPV 
Congress at the Ba Dinh Conference Hall in Hanoi -- live] 


[Text] Dear Presidium, delegates, comrades, and distinguished guests: The Sixth CPV 
Congress marks a new and important change in the party leadership in all aspects of the 
process of socialist construction in our country. In the economic field, there will be 
improvement in the economic and investment structure, renovation in economic policies 
and the management system aimed at exploiting all the nation's potentials, resolving 
labor capabilities, quickly increasing social products, fulfilling plan norms on 
stabilizing the socioeconomic situation, and improving and stabilizing the people's 
daily life. 


The party Central Committee's political report has appraised the achievements scored 
during the past 5 years, reviewed weaknesses, analyzed errors and shortcomings, and set 
forth socioeconomic targets and tasks for the remaining years of the initial stage o! 
the transition toward socialism. 


This report will present main orientations and targets for socioeconomic development 
for the 5-year 1986-90 period to supervise the formulation of the 1986-90 plan. Upon 
entering this 5-year period, along with important achievements in developing production 
and building material and technical bases, our nation's socioeconomic situation faces 
great difficulty. In many respects, production has increased, but it was too slow 
compared with our demands and real capability. A number of important targets in the 
5-year 1981-85 plan have not been fulfilled. The production and investment results 
were very poor; millions of workers were unemployed; natural resources were not 
satisfactorily exploited; machinery and equipment capacity was utilized at a low rate; 
distribution and circulation problems were prevalent; social property was seriously 
violated, while great imbalances in the economic field were not reduced -— some were 
even more acute. The daily lives of workers, cadres, and the armed forces experienced 
numerous difficulties, while negative phenomena in the society indicated serious 
adverse effect. 


There have been new positive factors in coping with these difficulties. Thanks to the 
experimentation and research of some sectors, localities, and grass-roots units, 
effective production and business models have been established to exploit capabilities 
to develop production and overcome difficulty in the people's daily life. When 
integrated, these models will become concrete measures for the new work method. The 
background of the majority of cadres in realizing and applying the party positions and 
policies to carrying out tasks practically has been clearly enhanced, especially 
through the establishment of developing models, distribution of the labor force, and 
formulation of a general plan in the districts. Through these tasks, we understand 
more clearly our nation's potentials, thus we are able to initially formulate 
orientations to exploit these potentials in the days ahead. Hundreds of projects - 
any medium and small ones -- have been built during the past period. Although some of 
them were inappropriate in some aspects, they are material and technical bases of a 
very significant nature. Contingents of skilled workers and scientific and technica! 
cadres have been trained in large numbers. Many results of the scientific and 
technological research have been concluded. These are valuable conclusions helping us 
to solve various immediate socioeconomic tasks. 


IV. 23 Dec 86 K 9 VIETNAM 


One of the most favorable factors is that we have always received g eat, heartfelt, and 
effective cooperation and assistance trom the Soviet Union and other fraternal 
ountries in the socialist community. This cooperation and assistance will be 
increasingly expanded in scale in the next 5 years and the subsequent years. Various 
new socioeconomic viewpoints and objectives set forth by this party congress will chart 
a path for our national economy to overcome immediate difficulty and firmly advance. 


Facing great and urgent requirements of the economic reformation and development and 
the people's daily life, our party must surge ftorward to meet these requirements and 
tasks, unify our thinking and acts, and make new efforts and initiatives. We must, on 
the one hand, realize various favorable factors tc develop optimally various tasks. On 
the other hand, we must realize numerous difficulties in the year ahead to set forth 
appropriate positions and measures to formulate our positive and firm steps to advance 
forward. Many potentials of our countries have not been exploited. This is obvious, 


yet to exploit these potentials we must -- besides correctly formulating economic 
development projects and objectives and renovating the management system = and 
Organization -- have capital, raw materials, ar.’ energy which are in great shortage at 


present and will be in the future. Moreover, the recent efforts to overcome errors in 
the adjustment of prices, wages, and money and the efforts to perfect the management 
mechanism and build new and uniform management systems are all very urgent tasks, but 
they need more time and energy. We must also realize this fact. 


Dear comrades, the Political Report has set forth the general and main socioeconomic 
tasks and targets for the remaining years of the initial stage which are to produce 
sufficient consumer goods while accumulating some capital to initially create a 
rational economic structure aimed at developing production and construction and 
perfecting the new production relations a step further in line with the characteristics 
and developmental level of the production forces, to create good changes in the social 
tield, and to ensure the fulfillment of the requirements of consolidating national 
defense and security. All of these are aimed at comprehensively stabilizing the 
socioeconomic situation and continually building the necessary premises’ for 
accelerating socialist industrialization in the following stage. 


At present, the greatest problem is to arrange and reorganize the structure and steps 
of the economy in conformity with the guidelines and objectives of the years ahead, 
with the realistic capability of our country, and with the international labor and 
cooperation division in order to allow economic development at a quick, stabilized, and 
steady pace. In the years ahead, we will really consider agriculture the foremost 
battlefront and strenuously accelerate the production of consumer and export goods. 
The primary and main orientation for heavy industry in this step is to support 
agriculture and light industry on a proper scale and at an appropriate technical 
level. In this direction, it is necessary to rearrange the existing production 
installations, extensively adjust the investment structure, rationally organize the 
relations between accumulation and consumption, vigorously step up socialist 
transformation, correctly employ the various economic elements, among which the 
national economy will hold the leading rle, exploit all potentials to develop 
production, especially the agricultural, foresty, fishery, handicrafts and artisan 
industry production, and develop service operations. 


We assert that an extremely important factor of economic growth is to broadly apply 
scientific and technical achievements, especially the achievements in biology, seed, 
breeding, industrial renovation, and the application of technological progress in order 
to save energy and raw materials, create new materials and products from domestically 
available materials, and enhance the quality of products. Thrift is a great policy. 
It must be practiced in all the activities of production, construction, and social 
consumption. We must oppose luxury, waste, showiness, and formalism in the state 
machinery at all levels and in cooperatives. 
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The duty is to achieve by all means the objective of fulfilling the food demands of th 
entire society, and to initially stock some reserves. The problem of food must be 
resolved comprehensively, from the tasks of production and processing to distribution 
and consumption, in an attempt to link the grain crop allocation pattern with eftorts 
to improve the daily diet and its qua:ities in a manner compatible with the 
characteristics of each particular area. 


[t is necessary to rely on the most rational exploitation of each locality's strengths, 
as well as those of the lowlands, midlands, and mountain and coastal regions to 
increase grain production locally while generating other sources of goods to exchange 
for grain, pursuing export-import efforts, and trying to ensure that by 1990 we can 
produce 22-23 million metric tons of grain in paddy equivalent and that the average 
annual grain production in the next 5 years reaches 20.5 million metric tons with an 
annual average increase of 3.5 million metric tons for the next 5 years. 


The main orientation for rice production is to practice intensive cultivation and 
multicropping and to expand cultivation areas in localities where conditions permit. 
In the years to come, we are determined to concentrate our material means on serving 
key areas. As for marketable grain, it is necessary to determine that the Mekong Rive: 
Delta is the country's largest marketable rice area and that the Red River Delta is the 
north's major rice area. These areas are of decisive importance when it comes to 
meeting the needs of the localities concerned. Other regions also have their own ma jo: 
rice areas. 


While placing emphasis on rice planting, we absolutely should not belittle subsidiary 
food crops. Depending on its specific conditions, each region must establish an 
appropriate subsidiary food crop pattern. Along with developing production, we mus! 
organize satisfactorily the procurement and processing of subsidiary food crops, trying 
to widely introduce subsidiary food crop products into the daily diet. 


To ensure this grain production task, we must apply a system of policies that truly 
provides incentives to grain producers. We must rectify the material supply and 
support service system in order to provide timely and effective services to 
cooperatives, production collectives, and producers. We must perfect the system of 
giving out contracts for end products to groups of laborers and individual laborers. 
[It is necessary to grant tax exemptions for a certain period to those localities 
carrying out multicropping or expanding areas under cultivation. 


Besides their tax obligations, in their economic relations with the state cooperatives 
must sign purchase and sales contracts with state-run business organizations in 
accordance with the principle of equality as well as equal prices. Apart from those 
contracts with supplies put up as collateral, it is necessary to carry out buying and 
selling activities at agreed-upon prices. 


fo enhance the quality of the daily diet and improve the meal composition gradually, 
food production must be given equal attention with grain procuction. 


We have great potential to comprehensively develop various abundant and diversified 
sources of animal and vegetable products in all areas throughout the country. These 
consist primarily of cattle and poultry, the raising of which has been highly promoted 
among the three family-, state-, and collectively-run sectors. Legumes of all sorts, 
oleaginous trees, and fruit trees are the sources of food to be developed vigorously. 


IV, 23 Dee 86 K 12 VLETNAM 


Around various cities and industrial complexes, eapecially Hanoi, Ho Chi Minh City, and 
the Quang Ninh mining area, it ia necessary to concentrated on making uniform 
investments 80 as to quickly establish a food belt while encouraging various 
localities, cooperatives, production collectives, and private producers and creating 
favorable conditions for them to bring their vegetablea, meat, and fish to the cities 
for sale, 


with maritime products being not only a source of food important for meeting 
consumption demands but also a great and very valuable source of export, localities 
with water areas must organize the raising of fish, shrimp, and other kinds of aquatic 
products, especially the raising of shrimp tor export which has become a_ great 
potential of many localities in our country. 


Concerning policies, responsible organs must ensure adequate grain for the people, fix 
reasonable purchase prices, and, especially, put an end to the state of competitive 
buying and selling of marine and maritime products. 


The grain and food program cannot be separated trom the development of agriculture in 
every aspect. Apart from the above-mentioned crops and livestock in direct support of 
the tood demands, we must encourage the vigorous development of the planting of 
industrial crops and afforestation to exploit the great potentials of tropical 
igrieulture in accordance with the strong position of each region. This is aimed at 
reating the sources of products and goods in exchange for grain to overcome the 
‘ovededoor tendency of solving the grain problem, as well as the sources of raw 
miteriale in suport of the processing industry and, in particular, the effort to 
rapidly increase the quantities of valuable products for export. 


The development of the industrial crop area, preservation of forest resources, and 
attorestation are also tasks that can attract large number of laborers, thus solving 
the problem of employment in accordance with the present conditions in our country. 


by vigorously renovating the policies encouraging production -- such as those 
concerning prices, the purchase of products, and the supply of materials and grain -- 
we must give priority to encouraging the development of the areas of short-term 
industrial crops, with emphasis on peanuts, soybeans, sugarcane, tobacco, jute, and 
rush. We must also encourage the development of the areas of such valuable long-term 
industrial crops as coffee, tea, rubber, black pepper, and coconuts. It is necessary 
for the household economy sector to make the fullest use of all available manpower and 
land to plant some of these crops such as coffee, black pepper, and coconuts. 


with regard to forestry, the greatest issue at present is to develop and preserve the 
existing forest resources; this is aimed at constantly augmenting these resources. We 
must immediately adopt comprehensive measures to put an end to the destruction of 
forests and to forest fires. It is necessary to carry out the division of labor and 
decentralization of management to ensure that responsible persons are assigned to all 
forests for protection and reafforestation purposes with an income corresponding to 
their work. 


Attention must be paid to the settlement of nomads so as to help those nomadic 
compatriots adopt a settled life and participate actively in the preservation of forest 
and afforestation. 


Consumer goods: Developing the production of consumer goods is a major economic 
program with a pressing significance not only in the immediate future but also in the 
long and fundamental term. 
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This ia aimed at ensuring the daily needa of the people, along with grain and tood, and 
the regeneration of the labor torce, as well as at attracting millions of laborers bo 
solve the problem of employment for the people and, on that basis, create the source of 
accumulation and an important source of export, 


We still have not exploited our many potentials in the production of consumer goods, 
eapecially the small induatrial and handicraft forces and sources of domestically 


available raw materials. We must, be all means, bring into play these enormous 
capabilities in order to atep up the production of consumer goods among various sectors 
and economic components under any organizational form, on any seale, and at any 


technical level, 


We must ensure that consumer goods are produced in large quantities to meet the diverse 
needs of society and in such a way as to suit all regions and age groups. We cannot 
allow a shortage of ordinary consumer goods. Output must be increased along with the 
improvement of quality, and efforts must constantly be made to change and ensure thy 
technical and aesthetic pattern of products. 


Investment should be concentrated in Ho Chi Minh City and Yano! municipality, th 
country's key centers for the production of consumer goods. Haiphong, Danang, and som 
other cities also have strong positions that should be developed. 


To develop the production of consumer goods, the decisive thing is raw material and its 
policy. However, the main factor is to fully exploit al] available sources of raw 
materials in the country while ensuring sufficient foreign currency tor the import of 


essential raw materials. 


Along with developing production, we must adopt a policy for rational and economical 
consumption, considering this is as a major policy of our party and state. 


With these orientations, in the next 5 years we will raise the average annual rate of 
increase of the production of consumer goods from 13 to 15 percent with emphasis on 
such items as cloth, paper, medicine, and other essential commodities. 


C. Exports: Exports are a spearhead with decisive significance to many economic 
targets in these 5 years and also an important part of the entire process of external 
economic relations. It is our duty at present to increase rapidly the volume of export 
goods to successfully meet import demands. In the 1986-90 5-year period, the level of 
exports must be elevated by approximately 70 percent over that of the previous 5-year 
period with emphasis on such major items as agricultural products; farm processing 
products; light industrial, small industrial, and handicraft goods; and aquatic and 
maritime products. 


We must invest appropriately in and pay attention to concentrate production areas and 
major products. At the same time, we must have appropriate incentive policies toward 
those engaged directly in the production of export goods, such as supplying them with 
sufficient grain and other essential consumer goods, offering them reasonable 
purchasing prices, and commending and rewarding them for fulfilling or exceeding thy 
plan set for the delivery of export goods and, especially, for improving the quality of 
these goods. 
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Along with stepping up the export goods, we must pay great attention to and create 
tavorable conditions for the expansion of varioua activities to colleet ftoreign 
currency == such as tourism and money sent home from overseas Vietnamese and muat 
eliminate all inconvenient principles, rules and regulations, and procedures’ currently 
Obstructing and reatric’ ing these activities, 


Meanwhile, we must further expand labor cooperation with foreign countries and pay 
attention to and organize the processing of export goods under contract on a large 
scale in the country. We can also expand the sending of laborers to foreign countries 
under many suitable forma. The decisive thing in this task ja that we must organize a 
management machinery and a contingent of managerial cadres, especially cadres 
responsible for labor management in the foreign country concerned and must eliminate 
negativiem in this field, eapecially among managerial cadres, 


In these 5 years, import work must be carried out in such a way as to create tavorable 
conditions for fully implementing the three major economic programs and = more 
satistactorily exploiting our potentials in terms of manpower and land and the capacity 
of our existing equipment. Meanwhile, all economic relations must truly help promote 
an even closer link between our country and the socialist community, especially the 
Soviet Union, and manifest ever more clearly our country's participation in the process 
of the international division of labor and socialist economic integration to expand the 
scope of the exchange of goods and, at the same time, step up the division of labor and 
cooperation in production, 


In these 5 years, we must at all costs institute a new long-term program of cooperation 
with all CEMA member-countries to actively gain ever more cooperation and assistance 
from the fraternal countries and increase the efficiency of external economic relations, 


In the entire system of economic relations with foreign countries, we should always 
tirmly grasp the fundamental guidelines of constantly expanding the comprehensive 
cooperation with the Soviet Union in all domains and in many diversified torms. Under 
any circumstances, we must ensure that all commitments for exports are adequately 
fulfilled. It is also necessary to establish and consolidate a long-term link not only 
at the central level but also among al! sectors, production units, and localities. 


We must pay special attention to development economic and cultural relations and 
cooperation between our country and the two fraternal countries of Laos and Cambodia 
aimed at exploiting the capabilities of each country for mutual replenishment, thus 
making it possible for each country to undergo further development and become ever 
stronger. 


Based on the objectives and strategy of each party, we must coordinate in instituting 
various programs for economic, cultural, scientific, and technical cooperation to work 
toward establishing economic integration under a common strategy. 


Economic cooperation among the three countries must follow the principles of 
voluntariness, equality, mutual benefit, and preferential rights and favor tor one 
another. There must be proper policies and procedures to permit realistic results. 


While founding the economic strategy of foreign trade on attachment to the socialist 
community -- first of all the Soviet Union -- we must struggle to secure increasingly 
dynamic relations in the economic and technological fields with other regions in the 
world. 
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Besides export-import activities with new policies and systema, the relations of 
cooperation will be expanded to many developing countries and to some countries oF 


private organizations in the capitaliat world, The economic and technologica! 
contributions of the overseas Vietnamese are an important and realistic factor that 
reflects the compatriots’ attachment to thelr country, lt is necessary to amend 


irrational systema and policies to give the compatriots real conditions to participate 
actively in national construction, 


2. Heavy industry and infrastructure: To implement these three major economl: 
programa to create conditions for vigorously accelerating socialist industrialization 
in the first and subsequent stages of the period of transition to socialism, we should 
develop a number of heavy industrial sectors and infrastructures that are necessary tor 
and suitable to our capabilities in the immediate future. These are energy, some 
engineering establishments, raw and other materials, communications and transportation, 
postal communications, and minimum material and technical bases in the first stage of 
the period of transition to socialism, 


Practical experience in the past several years shows that in the first stage of 
socialist industrialization, energy plays an extremely important role in deciding the 
rate of growth of the entire economic system. In the years ahead, proceeding from the 
conditions of natural resources and capabilities in various aspects, we must 
concentrate efforts on developing the coal, power, and oi! and natural gas sectors 
while striving to use other sources of energy. 


Coal constitutes the key raw material not only in these 5 years but also for a long 
time. It is necessary to adopt uniform measures for the supply of materials and 
equipment, organization of management, and in particular the fulfillment of al! 
requirements concerning the livelihood of workers, and to step up coal exploitation in 
various areas of Quang Ninh while paying attention to the exploitation of small coal 
mines in other localities. 


With regard to power, we must continue investing to effect a noteworthy change in the 
balance of energy to ensure the pace of construction of various major power plants -- 
such as Hao Binh and Tri An. This is aimed at solving the problem of power in the 
central part of the country and central highlands, increasing the sources and networks 
of power in the Mekong River Delta, and developing many small hydroelectric power 
stations in the mountainous regions to be in line with the actual capabilities and 
long-cherished aspirations of our compatriots in these regions. Meanwhile, we must 
step up the exploration and exploitation of oil and natural gas on the southern 
continental shelf and continue this task on the northern continental shelf. 


Regarding engineering work, we must rearrange and reorganize production on a nationa! 
scale to meet the pressing demands of the economy, especially to serve the three major 
economic programs. To increase its capacity further, the engineering sector must 
strive to complete a number of plants now under construction and start construction on 
and make preparations for new engineering projects. 


We will develop the raw materials and materials industry, including iron and steel, 
nonferrous metals, fertilizers, chemicals, and construction materials, on the basis of 
our relatively diversified natural resources, by using advanced technical means in 
appropriate forms and on an appropriate scale to satisfy part of our requirements and 
at the same time prepare for the next plans. 
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We should speed up geological and mineral surveys and prospecting to meet the needs tor 
development of different sectors of the national economy. 


Communications and transportation, as the central link of the infrastructure, should 
meet the needs for development of the national economy, ensure goods transportation, 
reduce difficulties, and abolish al! measures causing difficulties in the people's 
movements, Together with investing selectively, we must rearrange and reorganize 
various branches of transportation and achieve good coordination among different 
sectors and between the central and local level. In conjunction with improving 
communications and transportation, we must enhance the quality of postal communications. 


3, Commercial Prices, Finance, and Money: The situation of prices, finance, and money 
continues its course of complex fluctuations. This problem has been urgently dealt 
with, In the days ahead, the most urgent task is to slow down the rate of price 
increases in order to stabilize it. The designing of all measures to solve this 
problem must be based on the key objective of reducing the rate of inflation, narrowing 
the gap of imbalance between goods and currencies, while striving to integrate efforts 
to accelerate production of a number of essential goods which are in great demand and 
goods which bring about great income for the state, expanding the goods transportation 
system, and eliminating inappropriate regulations on the transport and sale of goods in 
order to rapidly increase the volume of goods and improving transportation, 


Meanwhile, the state must strictly control materials and goods, -- both goods produced 
by state-run production establishments and those imported from foreign countries - 
tormulate appropriate policies on prices and trade transactions, control the sources of 
goods and money, regulate the volume of money in circulation, increase income, reduce 
expenses, and strictly limit the issuance of currency in order to help save on the 
state budget. 


To control the main sources of goods, grains, agricultural products, and other 
commodities, the state must provide agricultural materials and technical services for 
the agricultural sector. It must purchase goods according to signed contracts which 
were based on the system of prices, material supply, and rational prices of 
agricultural products. The state will purchase at agreed-upon prices all surplus grain 
and agricultural products of cooperatives and peasants after they have paid their taxes 
and sold these products to the state in accordance with signed economic contracts. The 
state must ensure sufficient materials and promptly supply them to the producers at 
prices set in the signed contracts. 


In implementing socialist trade, we must renovate the business system at state-run 
establishments and marketing cooperatives. We must surge forward to master the market 
and control prices, positively eliminate such practices as theft, speculation, and 
siphoning state-owned materials to the free market. It must be stressed that an 
important cause of the monthly escalation of market prices is that inflation has 
reached a serious level. We must adopt active and uniform measures to overcome this 
problem. Of the funds collected by the state, the most important portion consists of 
the money derived from the sale of goods. For this reason, production and business 
establishments as well as service units may keep only as much cash as prescribed by the 
regulations to meet the demands of production and business activity; the rest must be 
turned over in full and in time to the state banks. On their part, the banks must 
improve their professional activities to promptly satisfy the reasonable demands of 
production and business establishments, and must put an end to all phenomena of causing 
trouble and breeding negativism. 
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4. Science and Technooogy: We should realize that science and technology are really a 
driving force of socioeconomic development, In the years ahead, we must closely 
combine social sciences, natural sciences, and science and technology in developing a 
Strategy tor socioeconomic development and various economic development policies as 
well as in finding solutions to specific problems in production, economic management, 
and social life. In particular, we should concentrate the contingetn of scientific and 
technological workers throughout the country on conducting research and quickly applyig 
scientific and technological achievements to serve the three major programs: grain and 
foodstuffs, consumer goods, and export. We should bring into play the active role of 
social sciences in the party's theoretical work, in formulating the socialist 
revolutionary program for the transition period in our country, and in clarifying some 
theoretical issues concerning the application of economic laws to the _ specific 
conditions of our country, concerning economic structure and the use of the various 
economic sectors, especially concerning socioeconomic managments. 


Wherever they were trained, the existing contingent of scientific and technological 
workers are 4a valuable asset and constitute the contingent of socialist intellectuals. 
Therefore, we must implement incentive policies to create favorable conditions for them 
and to adequately look after their interests in order to bring their intellect and 


talents into full play and to kindle their interest in going to production 
establishments to do research, thereby helping to reduce the large concentration of 
scientific and technological workers in central organs, cities, and provinces while 


they are badly needed at the grass roots. 


We should study and promulgate policies to really encourage innovations and inventions; 
further promote creative labor; strongly push forward the mass movement’ for 
innovations, technical renovations, and rationalizaiton of production; and closely Link 


scientific cadres with production establishments and people directly engaged in 
producton work. 


5. Social Problems and Renovation of the People's Life: In the immediate future, we 
will not only be concerned with production and economic questions but every one of us 
will have to grapple daily with many acute social problems. For this reason, now more 
than ever before, we must always closely combine economic issues with social ones, and 
vice versa. Our goal of stabilizing the situation and liberating productive capacity 
is not only to develop production and build new material and technical bases, but also 
to solve social problems, from employment to material and cultural life; replenish the 
people's force; establish good social relations and a healthy way of life; realize 
social justice on the basis of the concept that the working people are the largest 
productive force and the main component of society. 


In the coming years, more jobs, better use of the social labor force, and a planned 
population growth rate are extremely important socioeconomic requirements. Our task is 
to try by all means to reduce the population growth rate, make our greatest efforts to 
provide employment for laborers, redistribute the work force, associate labor with land 
exploitation, develop occupations and trades, motivate nomads to adopt settled farming 
and settled life, and reduce the state administrative staff in order to develop 
production, raise labor productivity, and increase the efficiency of social production. 


The socioeconomic situation of our country demands the reduction by all means of the 
population growth rate from 2.2 percent at present to 1.7 percent by 1990. 


On the basis of rearranging and reorganizing production and work, we should find enough 
work for workers to do and should create proper conditions for them to work with high 
productivity. 
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The wage system as well as wage scales and grades should be revised and amended to 
allow a satistactory implementation of the principle of distribution of labor and to 
ensure that compensation is commensurate with commodity prices in reality. 


Concerning the social work force, we should try by all means to provide employment for 
the recently increased number of laborers, especially youths and = students. In 
accordance with the line of using various economic sectors, we should promulgate 
policies that help pave the way for laborers to create jobs for themselves in all forms 
on a suitable scale and at an appropriate level, including the form of hired labor in 
strict accordance with state law. 


The uneven distribution of the work force and population among different regions is 
setting a major task for us, that is, to redistribute the work force and population in 


each region and in the entire country. 


Nomadic farming and life is a legacy of history. It has prolonged the backwardness and 
poverty of the people of ethnic groups and depleted our nation's forest wealth. This 
is not only a important socioeconomic issue but a security and national defense problem 
as well. Therefore, in the coming years, along with the redistribution of the work 
force, it is necessary to make adequate investments in materials and capital to 
resettle most of the remaining nomads in various areas, mainly in the mountainous 
provinces and the Central Highlands. 


As the Political Report of the party Central Committee has asserted, stabilizing and 
improving the people's standard of living is the primary objective for the coming 
years. A task of extreme importance of all sectors and levels is to ensure the 
necessary and stable diet for the people in grain and key foodstuffs such as fish, 
meat, vegetables, vegetable oil, sugar, and molasses. The composition of daily meals 
should be improved in accordance with each area's conditions. There should be more 
proteins and lipids, more subsidiary food crop products, vegetables, and beans. As for 
the mountainous areas and the Central Highlands, apart from the development of crop 
planting and livestock raising to ensure on-the-spot food sources, it is necessary to 
suppply sufficient salt and more processed dried food of various kinds. 


For the Armed Forces, it is imperative to supply them with sufficient grains and dry 
foodstuffs. At the same time, we should determine various regions and localities 
directly responsible for production and supply of these foods to the Armed Forces, thus 
realizing on-the-spot logistics. We must ensure milk and sugar supplies for new-born 
infants and sick people and more meat and sugar for workers engaged in heavy toxic 
work. We must realistically pay special attention to labor protection work at 
construction sites, in factories, and in mines. 


We must strive to gradually increase textile production in accordance with the 
3 cter of work of each occupation and trade and with the climatic conditions of each 
r. on, with due attention to the areas of ethnic minorities. At the same time, we 


must ensure sufficient supply of other essential goods. 


Medicines are an acute social problem. In the next 5 years, it is necessary for us to 
increase funds for common medicines, antibiotics and anti-epidemic medicines, and 
gradually eliminate various epidemics. The grass-roots public health centers, where 
the working people's health is treated directly every day, should be consolidated with 
more facilities. We must expecially improve the living standard of public health 


cadres and personnel. 
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We must improve the sanitary conditions in cities and towns such as the settlement ot 
problems of sewage, garbage dumps, and water supply. In the rural areas, we mus! 
widely encourage the people to build and use wells and bathrooms; particularly in the 
Mekong River Delta, we must take measures to keep the water source clean, 


Housing is also another urgent problem for a number of localities. Besides the funds 
provided by the state, we must mobilize local funds at production establishments and 
the people to contribute to lessening difficulty in housing, especially in the capital 
of Hanoi and Ho Chi Minh City. In its material stocks, the state must annually provide 
a volume of materials for the people to build living quarters. In the Mekong Rive: 
Delta area, we must build houses complying with the local climatic conditions, using 
local materials and workers. The coastal areas often experience storms and typhoons; 
as a result we must build strong houses to withstand a natural calamity and protect the 
people's lives and properties. 


Kerosene must be supplied sufficiently to the rural areas, and the shortage condition 
must not be prolonged, especially in the mountain, Central Highland, and Mekong Rive: 
Delta areas. This problem must be solved to ensure enough light at night for the 
people in carrying out their activities. 


The cultural and educational field must be developed continually and enhanced to highe: 
quality. We must ensure that all children of school age are attending school, while 
developing educational systems for children and enhancing the quality of bringing up 
and training children. We must strive to basically complete the application 0! 
compulsory education level-I to all localities, continue carrying out educational! 
reform tasks in a realistic and appropriate manner, especially in improving the quality 
of teaching and training. 


Developing cultural and information tasks is a great requirement in the people's daily 
life. We must publish more books and issue more daily newspapers, ensure enous! 
textbooks for students, strive to provide wired-radio stations in villages, provide 
sufficient essential listening facilities to the rural areas, and expand the radio and 
television network. We must also strive to ensure sufficient material and technica! 
facilities to accelerate cultural and artistic activities and improve tasks concerning 
preservation and conservation. 


The work of social insurance for the whole people should be done in accordance with the 
motto: "The state and the people work together."" In the immediate future, it is 
necessary to rearrange and develop social insurance projects, ari correctly apply 
policies suited to each region and to the economic and social situation of the country. 


All the party and state organizations at all levels have the responsibility of taking 
good care of the material and cultural life of retired people and families who have 
rendered meritorious services to the revolution. We must pay attention to promoting 
the role of retired people in educating and fostering the young generation, giving good 
care to the seriously wounded and sick soldiers. We must fully carry out policies 
concerning sick and wounded soldiers and families of fallen combatants, particularly 
lonely relatives of fallen combatants, and take care of orphans, handicapped, and 
lonely old people. These works have not been done satisfactorily by a number of 
localities in the recent period. This is a shortcoming that we must overcome. 


6. Adjustment of Guidelines for and Structure of Investment: In economic construction 
and development, especially in our country, demands for capital investments always pose 
a pressing problem. 
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In the years to come, we should know how to make the best use of sources of capita! 
from outside while, through new options and policies, turning to good account al! 
available sources of capital from all branches, localities, and the grass-roots units 
and from various economic sectors at home. These sources of capital should come trom 
the existing strong points of our economy, namely agriculture, forestry, fishery, and 
small industry and handicrafts -- which account for more than 60 percent of total 
social products at present -- from the application of scientific and technical 
achievements, from a strict practice of thrift, from enhancing labor efficiency, an 
from reducing production cost. In all branches and fields, the working people, on 
liberated, will become real masters of the production process and business and wil! 
surge forward with new creative strength. This is the most important and most decisive 
source of capital. 


The problem for us now, however, is not only to create sources of capital. What is 
equally important is how to use and manage these sources in the most effective manner. 
In recent years, we have drawn many painful lessons on investments in capita 
construction, lessons which should not be repeated. These were indiscriminate 
construction of various projects, lack of coordination, setbacks in many programs, 
losses of construction materials, and prevailing wastage. While we do not have enough 
schools for children and hospitals for patients, some localities used materials and 


money for building offices, theaters, hotels, shophouses, and stadiums. It does not 
mean that these projects are not necessary, but the problem is we must consider the 
precedence of each project, while integrating funds for the most urgent ones. In thy 


immediate future, to carry out economic adjustments and rearrange the investmen! 
structure in the whole national economy, we must concentrate capital on the three grea: 
economic programs and should by no means spread investments evenly. 


The greatest problem is that although we have unanimously agreed on a general policy, 
when specific arrangement is made to handle various projects, quite a number of sectors 
and localities have tended to make adjustments reluctantly. It should be stressed tha’ 
an increase or decrease in the investment rate for a sector or locality must be seen in 
the general context of the whole country. While sources of capital are limited, al! 
sectors and localities must strictly adhere to the fundamental views stated in the 
Political Report in order to have the initiative in reorganizing their own investment 


structures. 


In agriculture, we should concentrate on the production of grain and food products 
the number one target -- meet the needs for investment in water conservation, and th 
coordinated tasks of processing and storage of grain and food products. We should mak 
investment in short-term industrial crops to support export, resolve the food probie 
in the country, and secure raw materials and other agricultural products for process ins 
factories. Regarding long-term industrial crops, we should carefully survey mark: 
and efficiency so as to work out correct investment policies. 

Considering possible investments for the next five years, it is impossible not ¢t 
firmly trim the list of above-norm as well as _ below-norm construction projec! 
sponsored by the central and local governments. Those projects it is necessary | 
build must also be reduced in number. Regarding those projects not urgently needed, 


it 


consideration must be made to sharply cut down construction expenses and to concentrate 


capital on the main projects. Those projects about to be built must be reviewed to 
better choice. The construction of not really pressing or not very productive pro}: 


-- once completed -- must be slowed down or stopped altogether. 

Together with a reorientation and a rearrangement of investment structure, t 
especially important to renovate the investment mechanism in order to heighten tly 
sense of responsibility in investment policy and to bind the responsibilities and 


‘ 


material interests of investors to investment efficiency. 
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We should bring order to investment planning and management regarding al! sources of 
capital and all projects. Banking and financial activities should be promoted to 
ensure better control over the use of investments. Such are the main points of a new 
mechanism that should be studied and applied to ensure low costs and particularly high 
construction quality. 


Ve To Renovate the Planning Mechanism: In order to ensure the successful 
implementation of the socioeconomic tasks and objectives in these 5 years, we should 
renovate the economic management mechanism, considering this a powertul driving torce 
to improve the socioeconomic situation, promote and facilitate the development of new 
factors. The main orientation and content of the process of renovating the economi: 
management mechanism have been determined in the Political Report ot the Central 
Committee. In keeping with that orientation, planning work must be really renovated 
both in its content and method. 


The content of planning work must reflect accurately the party's viewpoints on the 

arrangement of economic structure, the liberation of a1! eXisting productive 

Capacities, the tapping of the country's potential and the effective utilization of 
, ’ 


international assistance in order to develop vigorously the production forces along 
with building and consolidating the socialist relations. ‘ff foremost importance is to 


ensure the implementation of the three major economic programs. Plans must be a close 
link with and efficiently use the various policies of economic levers and must be 
oriented toward the grass-roots units and the laboring people, They must 
satistactorily encourage heir production and business activities, eliminate 


unnecessary intermediary links, and prevent higher managerial levels from intringing 
upon the legitimate interests of the people directly engaged in production. 


The very important task is to work out a good 1986-90 5-Year Plan as well as the annual 
plans, and immediately study the socioeconomic strategies, the overall development 
plans, the distribution of production forces, and long-term plans. 


In order to overcome the bureaucratic centralized state-subsidy system in planning, we 
must have a planning mechanism in accordance with the socialist way of cost-accounting 
and doing business. We must, first and foremost, strictly observe the principle of 
democratic centralism, make a clear distinction between the administrative and economic 
functions of the central and local state organs on the one hand, and the manageria!) 
functions in production and business of grass-roots economic units on the other. At 
the same time, in the planning work we must use in a proper and widespread manner the 
commodity-money relationship and the market relations. 


Planning in the grass-roots units must be done in a comprehensive manner to cover 
production, technical, financial, and social aspects, based on the exercise of their 
right to autonomy in production and business and to financial autonomy, and _ in 
conformity with Draft Decision 306 of the Political Bureau. First of all, we must 
bring into full play all on-the-spot possibilities to work out maximally balanced 
plans, ensuring active and firm planning from the grass-roots level upward. 


Plans of the state-operated economic units must be based on the guidance provided by 
the upper level and ensure the fulfillment of the legal quotas assigned by it. At th 
same time, they must keep abreast with the needs of the domestic and itoreign markets. 
The close link between production and consumption must be ensured through the use of 
economic contracts. All activities of business association should be tully ret lected 
in the plans. Economic contracts should become really effective legal instruments for 
building and implementing the plans according to the mode of socialist accounting and 
business. 
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We affirm that cooperatives and production collectives, basing themselves on their own 
socioeconomic conditions as well as the general guidelines for the entire country and 
for provinces, cities, districts, and precincts as defined in programs and plans, and 
on the needs for consumption and exchange of products with the state, have the full 
right to decide their production structure and their socioeconomic plans. Aside from 
the tax obligation, the economic relations between the state and the cooperatives are 
effected through buying and selling activities undertaken by state-fun business 
organization in accordance with the principle of parity of prices and real mutual 
agreement. Besides the goods sold to the state under contracts and according to 
mutually agreed prices, the cooperatives have the right to form associations to 
exchange products or directly organize the marketing of commodity products. 


Concerning small industry and handicraft cooperatives, the state should keep them 
intormed of the demand for key products so that they have the basis for formulating 
their plans and looking for customers to sign contracts. It is important to implement 
policies on the supply of materials, raw materials, energy, and grain in order to 
encourage the production of consumer goods according to programs and the division of 
productive labor. The relations between the state and the cooperatives are efttected 
through economic contracts on selling raw materials and buying products at mutually 
agreed prices. Due incentives should be given as regards the goods produced by the 


cooperatives with self-procured raw materials or with funds derived trom their own 
savings. 

Dear comrades, the above are the main guideline and objectives for socioeconomic 
development in the 5 years 1986-1990. These guidelines and objectives embody the 


party's viewpoints on changing the economic structure and making major readjustments in 
the investment structure, on socialist transformation, and on renovation of the 
management mechanism in accordance with the characteristics of our country in the 
intial stage of the period of transition to socialism. 


[he objectives set forth have been calculated partly on the basis of the already 
determined potential resources in the country and abroad. At the same time, active 
measures have been worked out to exploit and bring into full play all capabilities that 
exist now and will be multiplied in the next 5 years. These measures are mainly aimed 
at reorganizing production, readjusting the investment structure, applying scientific 
and technological achievements, correctly using the various economic. sectors, 
absolutely practicing economization, and renovating the management mechanism. These 
objectives involve a close combination of economy with national defense and vice versa. 


If these guidelines and objective for socioeconomic development can be fulfilled, by 
1990 the economy and society in our country will have undergone notable changes. The 
national income from production will increase by an average of 6-/ percent per annum. 
With 22-23 million metric tons of grain in 1990, we shall not only be basically 
self-sufficient but shall also begin to have some reserve. The problem of energy will 
be resolved one step further with the development of coal, electricity, oil, and 
natural gas production. The production of consumer goods, mainly common goods made 
with domestically available raw materials, will satisfy the essential needs of the 
people. 


The leading role of the state-run economy will be clearly developed. The socialist 
economic sector, which includes the state and collective sector, will hold the decisive 
position in the economy. The other economic sectors will be transformed and utilized 
under various transitional economic forms on appropriate scales and at appropriate 
levels. The market and prices will be strictly controlled and order and discipline 
will be restored. This is an important shift in direction which will help release and 
exploit all capabilities to develop productive forces and to build a rational economic 


structure. 
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These objectives, of course, are still below the demands, but they can be achieved only 
through very great efforts. Nonetheless, they must be attained by all means. Only in 
that case can we reach the overall objective of stabilizing the socioeconomic situation 
and creating the premises for the next step of development in the subsequent years. 


The situation is evolving in an extremely complicated and also very lively manner. In 
the general difficult conditions of our economy, there have been many localities, 
sectors, and especially enterprises which have carried on their business with dynamism 
and creativity; there have also been models that have yielded many valuable lessons. 
This is the creative power of the working people. 


Once socialist democracy is really brought into play and finds its expression in 
practice instead of being an empty slogan, good measures will be found and a new 
dynamic force created. It is quite obvious that much, but not all, has been said about 
negative and corrupt practices. This is a fact that we must bring to light so as to 
gain and more profound understanding of our shortcomings to enhance our determination 
to overcome them. 


On the other hand, we must affirm the new factors that are emerging from labor and life 
-- new factors that inspire new confidence. The working people and the majority of 
party cadres and members who have been tempered and tested are positive tactors, a prop 
on which we can rely to overcome our weaknesses, deficiencies, and sluggishness and to 
continue our march forward. 


Our party has learned the lesson of relying on the people who are the root. Through 
different periods of struggle as well as at present, those localities, sectors, and 
grass-roots units which have relied on the people and believed in the masses have been 
able to overcome step by step the difficulties and score many achievements. This 
lesson must be applied throughout the process of building our socialist economy. 


Dear comrades, the economic solutions which we are and will be formulating are aimed at 
bringing into full play practical capabilities, some of which are very realistic. 


Nevertheless, in order to reverse the on-going complicated situation, we must undertake 
in a firm and consistent manner the three following categories of measures: 


Firstly, the whole party unanimously, strongly and categorica., ceaffirms the 
necessity to shift the economy in the direction of a structure that corresponds with 
the socioeconomic characteristics of the initial stage, concentrating materials and 
capital from both within and without on the principal products and key projects through 
a steady and effective style of work. 


Secondly, on that basis, we should effect truly revolutionary renovation in the domain 
of economic organization and management, the organizational and personnel apparatus, 
especially the judicious selection and assignment of cadres and the timely replacement 
of cadres unsuitable to the new management mechanism along with the renovation in the 
style and method of work. 


Thirdly, we will have to abolish the centralized bureaucratic state-subsidy system, 
reestablish at all costs order and discipline in the economic, social, party, and state 
activities, strictly abiding by the principle "all party members are equal before party 
discipline" and "all citizens are equal before the law." We must severely punish 
corrupt people, speculators, and profiteers. 
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To put the above measures into practice, the state and all our people must launch a 
campaign of extremely great significance to purify the party ranks and enhance the 
militancy and leadership of the party, purify and enhance the effectiveness of the 
state apparatus, oppose negativism and corruption in society, build up healthy socia! 
relations, and practice social justice in al! domains. 


The above-mentioned solutions and mobilization campaign must eventually create a 
revolutionary movement of the masses. That is to materialize the sacred behest of 
great Uncle Ho whose centenary will be celebrated by our entire party and people in 
1990, the successful closing year of the 1986-90 5-Year Plan. 


VO TRAN CHI'S ADDRESS AT SIXTH CPV CONGRESS 
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[Speech by Vo Tran Chi, secretary of Ho Chi Minh City party committee and head of the 
city party organization, delivered at the 15 December afternoon session of the Sixth 
CPV Congress -- recorded] 


(Text] Dear presidium members, respected representatives of the fraternal parties, 
distinguished guests of the congress, and dear delegates: First ft all, allow me to 
represent the Ho Chi Minh city party organization delegation and nvey t ill the 
delegates to the congress the warm sentiments, confidence, and enthusiasm of Communists 
and the laboring people of Ho Chi Minh City. [applause] 


Dear delegates: The Political Report of the party Central Committee has asserted that 
it is of prime importance to renovate the socioeconomic policies, develop the mastery 
role and zeal of workers, create a mass movement for enthusiastic implementation and, 
at the same time, carry out the revolution in production relations, and the technical, 
ideological, and cultural revolutions. In the immediate future, under the renovation 
movement -- mainly the renovation of investment structure, policies, and cadre 
organization -- it is imperative to implement the three major target programs and 
objectives of grain and food products, consumer goods and export goods. 


Obviously, if we cannot achieve these three major programs, we will not be able to 
bring our economy through the present situation of acute difficulties, stabilize the 
economic situation, develop the favorable conditions, and create firm bases and 
premises necessary to socialist industrialization in the following stage. 


As one of the industrial centers of the country, Ho Chi Minh City possesses a lot of 
potential. At the same time, it also has the heavy duty of implementing the above-said 
three major target programs and objectives, taking into consideration their organic 
relations. 


l. In order to resolve the problem of grain and food for the entire country, the most 
important thing is to determine where investment is to be made, so the quickest and 
highest results can be obtained. The Mekong River Delta has been classified as the 
country's largest rice center. Together with the Bien Hoa industrial complex in Dong 
Nai, Ho Chi Minh City decides to uphold its great determination to surge forward to 
effect a change in the Mekong River Delta rice bowl, the industrial crop and animal 
husbandry areas in western Nam Bo and in the central highlards, and the fishing area 
from southern Trung Bo southward. In this direction, the city must have its 
igricultural office help with the repair of various types of machinery catering to 
agricultural and fishery workers. 
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Especially, it must provide major repair service, the assembly of agricultural 
machinery, and the manufacture of machine spare parts and necessary agricultural tools. 


On the other hand, the process of regional agricultural development cannot be separated 
from the city's efforts to develop the processing industry, especially its refining 
work. The city must regard its efforts to raise the quality of its export goods as a 
principle objective to be achieved in the implementation of its central tasks. 


2. The manufacture of consumer goods is a strength and a great potential of Ho Chi 
Minh City. In a number of industrial sectors, including industry, small industry, and 
handicrafts, Ho Chi Minh City has a large scope of activity and a relatively high level] 
of specialization in consumer engineering, electronic assembling, textiles, food 
industry, pharmaceuticals production, soap and general detergents, liquors, cosmetics, 
printing, cultural products, and so forth. Although having used only around 40-50 
percent of its capacity, the city's production volume of consumer goods has constituted 
40 percent of the country's total. In the past, thanks to its correct course of action 
and its economic integration with various provinces, the city's consumer goods industry 
has been maintained and developed. However, from this Sixth CPV Congress, our city has 
realized more clearly that the pace of development attained by the city recently does 
not reflect the city's actual capacity, nor does it respond to the needs of the entire 
country. 


The city's consumer goods, if appropriately developed and qualitatively improved to 
better meet the demands of life in the countryside, will constitute an abundant source 
of commodities that can be exchanged for agricultural products in the region, thus 
accelerating agricultural development and, at the same time, resolve significantly the 
unnecessary privations facing life of the people nationwide. There is also the 
possibility of effecting exchanges with the friendly countries of Laos and Cambodia and 
cutting down on the importation of luxury goods that is causing difficulties in the 
economy. 


To achieve this the city itself will exert its best efforts; and we propose to join the 
central sectors in reorganizing coordinated efforts among the various industrial 
branches, central engineering forces, national defense industry, and small industry and 
handicrafts establishments located in the city. 


One pressing problem is the revision of the investment portfolio in the correct 
direction. We must concentrate on making intensive investments; remove bottlenecks in 
the procurement of supplies and raw materials; and provide better benefits to producers 
to boost the use of the city's machine capacity to 70-80 percent and double the current 
value of its consumer goods output in the shortest time possible. 


3. The program for producing export goods -- or to put it more broadly, the spearhead 
of the external economy -- involves very many aspects; and it, is closely associated 
with the two programs mentioned above. The city is deeply aware of its responsibility 
regarding this program. In the coming period, in addition to increasing the sources of 
export goods, the city will channel its efforts to developing various forms of loca! 
labor export through labor contracts, which also covers the restoration, assemb] ing, 
and modernization of equipment, machinery, transportation means, and other necessary 
means of life; and make use of all possibilities for cooperation with foreign companies 
and overseas Vietnamese. Regarding international services in the field of air and sea 
transportation and tourism at the city's harbor and airport, the city has over the past 
ll years not yet joined the central level in expanding and developing these branches; 
and this is a serious waste and loss. 
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lhe wrapping and packing industries as well as the maintenance, storage, and cargo 
handling sectors in the city must also be strongly developed on a scale suitable to the 
city's inherent superior position, 


In all the three aforementioned programs, science and technology plays a very important 
role, The city, with effective assistance from the central level, must adopt policies 
aimed at using more rationally its contingent of scientific and technological cadres 
together with its existing scientific-technological bases which have so far been left 
lying idle. Along this direction, the city will not only stop at the linking of 
science and technology to production but must also reinforce production establishments 
with scientific and technological forces so that science and technology becomes a 
direct production force that brings about realistic results. In light of the congress 
resolutions, the city must continue to think, broaden its outlook, and embark 
immediately on organizing the implementation of tasks with an innovative spirit so as 
to contribute to carrying out the three common programs of the entire country. 


Of course, the city cannot ensure all the necessary conditions for success. The city 
urgently requests that the central government provide it and the outlying areas with 
the necessary supply of electricity. The pace of construction of the Tri An 
hydroelectric power plant must be determined so that the first set of generators at the 
plant will be put into operation by the end of 1987. The Thu Due and Can Tho 
thermoelectric power plants should be expanded. In the 1986-90 plan we should embark 
on building the Ham Thuan hydroelectric project if we are to have enough electricity 
for the 1990's. Along with improving the local electricity grid to accommodate 
electricity supply from the Tri An electric power project, we must form a national 
electricity network, taking into consideration general plans in the spirit of 
developing electricity one step in advance. 


It is of decisive importance that many policies must be renovated urgently as already 
noted in the Political Report. These are the policies on national finance, 
accumulation, and consumption, policies toward workers and socialist transformation, 
and other specific policies and regulations on banking, the supply of materials, tax 
rates for stimulating production, prices, foreign exchange rates, and so forth. These 
policies must reflect a uniform renovation of the entire mechanism of management so as 
to definitely do away with the former bureaucratic centralized management mechanism 
based on state subsidies. Although renovation requires a long process, the urgent 
requirements of the situation do not allow us to delay it. Lastly, the machinery and 
the people involved are of special importance as they are decisive factors. Economic 
integration and cooperation between the city and other localities in the region as wel] 
as between the city and other central sectors constitute a vital requirement for the 
city and the region. With regard to friendly localities, the city should adopt a 
spirit of equality and socialist cooperation in the interest of all parties concerned 
and also in the common interest of the nation if we are to create an integrated 
strength with which to implement the three targeted programs outlined in the congress 
resolution. 


Dear congress delegates, the city delegation shares the views of the Political Report 
which advocates party building as a factor deciding all the successes of the 
revolution. In its current party-building work, the city should concentrate on the key 
task of raising the role, position, and combative strength of all grass-roots party 
organizations. Facts obtained over the past few years show that vitality has always 
emerged from the infrastructure where the greatest difficulties and complications lie 
and also where the mechanism of mastery by the people is directly realized. 
Grass-roots party organizations are the very places where the masses' dynamic force is 
brought forth to develop the people's great potentials and implement successfully al! 
party and state socioeconomic plans. 
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In various production and business units and service establishments, many bas 

of the city party organization still remain very weak, and the party's leading rol: 
taken lightly. This is intolerable because it is at the very places where wealt! 
produced directly and the new man is being built that the party must closely associat: 


itself with the people, rely on the people as roots, and really assume its role as th 
nucleus of leadership in all activities. We must make grass-roots party organizations, 
especially those at production and business units, know how to assume leadership ove: 
mass Organizations. It is necessary to control and educate the trade and youth unlon 


considering them as the party's strength for carrying out socioeconomic taskay and a 
the same time, through the activities of mass organizations, to control and supervins 
the managerial role of enterprise directors and unit leaders and alao to prevent, chech 
and oppose negativism from the grass roots, Grass-roots party organizations mua! 
consider building the contingent of workers at enterprises and other units their main 
target. Along with caring for their material and spiritual life, it is necessary to 
arouse enterprise workers' awareness in the movement for revolutionary action, enhance 
their role of mastery, and vigorously extend party membership to workers on the bay 
of that movement. 


Dear comrade delegates, upon embarking on implementing the congress resolution, we ar: 


faced with not a few difficulties and obstacles. However, the party organizat! mnie 
people of the city are filled with firm confidence because tormerly, wit thas 
framework of the bureaucratic centralized mechanism based on state subsidies, t! ity 
and its various localities and basic units thought hard, strove to surge forward, id 
contributed to the formulation of many party and viewpoints and = polici bie 


resolution of this congress obviously upgrades and perfects the correct trate, 
viewpoints of our party, and it reflects a turning point on the road toward re | 
of the country in conformity with the trends of our times. In reality, the 4 

open for even more vigorous upsurge by every locality, every basic unit, and every om 
of us. This is also a pressing requirement of the revolution, of the masses, ond 
life, which can be neither postponed nor reversed. 


At the fourth congress of the Ho Chi Minh City party organization held recen! 

Comrade Nguyen Van Linh urged the city to remember forever the important pguidiny 
suggestion given by the late Comrade General Secretary Le Duan: For the entire country 
and together with the entire country, it is certain that Ho Chi Minh City wil! uild 


socialism successfully. 


On behalf of the city party organization and people, the Ho Chi Minh City delepation 
pledges that they will do their best to be worthy of the confidence of the congress, 
comrades, and compatriots throughout the country, and of the city named after est 


Uncle Ho. 


eemed 


My sincere thanks to the congress presidium. 

My wish for good health to all comrade delegates. [applause} 

15 DEC NHAN DAN EDITORIAL ON SIXTH CPV CONGRESS 

BK191515 Hanoi Domestic Service in Vietnamese 2300 GMT 14 Dec 8&6 


[15 December NHAN DAN editorial: "The Congress of Renovation, Unity, 
Single-Mindedness" | 


[Text] Today, our party holds its sixth national party congress. The congress, 
its determination to renovate the party leadership over the whole revolutionary 
and to take the country past great difficulties and steadily forward, has an ext: 
important task. 
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The congress is responsible tor acientifically reviewing the activities of our party 
and people, thelr achlevementa and shortcomings, and correctly assessing the 
international background and the actual socioeconomic situation in our country at 
present, On this basis, the congress will give more conerete form to the lines set 
forth at the fourth and fifth party congreasea and will work out new policies in 
contormity with the real situation in the country to successfully tulfill the tasks and 
objectives of the first atage of the period of transition to social iam, 


The past 5 years were a period replete with trials tor us. In implementing the 
resolution of the fifth party congress and upholding revolutionary heroism, our entire 
people and Army have scored important achievements in socialist construction and have 
won still greater victories in the fight for the defense of the fatherland and the 
protection of political security, and in fulfilling international duties. Throughout 
the countey, many good combat units, and many dynamic and creative sectors and 
Localities have emerged, recording notable achievements and furnishing valuable 
experience. Our country's revolutionary cause is enjoying many new possibilities for 
further advance. 


Our people and their Armed Forces have every right to be proud of what they have 
achieved, and they are grateful for the valuable assistance and support of the Soviet 
Union, Laos, Cambodia, and other fraternal socialist countries and triendly countries, 
and of many international organizations throughout the world. 


with the willingness to look squarely at the truth, correctly evaluate the tacts, and 
clearly tell the truth, our party has paid attention to reviewing weaknesses and 
deficiencies, especially our failure to fulfill the objectives set by the fifth party 
congress, namely, to basically stabilize the socioeconomic situation and the people's 
lite. The party has thoroughly analyzed mistakes and shortcomings, has clearly pointed 


out their cause, and has taken measures to correct them. 


The process of preparing for the sixth party congress was a process of democratic and 
enthusiastic political activities within the party and among the people, with the draft 
documents of the congress being widely discussed from the grass-roots upward and with 
the masses contributing millions of frank opinions and heartfelt suggestions to the 
congress. 


Our party has achieved a very high identity of views on the viewpoints and policies set 
forth at this congress. The Political Report of the party Central Committee to the 
sixth congress reflects the collective wisdom of nearly 2 million members, of the party 
congresses at all levels, and of large masses of people throughout the country as well 
as of overseas Vietnamese. An emulation movement for productive labor, economization, 
and for the consolidation of national defense and security in honor of the sixth party 
congress has taken place vigorously in all parts of the country and has become a real 
mass movement for revolutionary action. This is a very important basis for 
strengthening the unity of will and action in the entire party and creating fresh 
strength for the party and the people. 


The sixth congress also has the task of selecting and electing worthy comrades to the 
sixth Central Committee and of ensuring continuity and inheritance [tinhs lieen tucj 
vaj tinhs kees thuwaf], so that the party leadership can really represent the 
revolutionary quality, the intellect, and the creativity of the entire party and people 
and carry out the decision to renovate the party leadership to conform to the reality 
of the Vietnamese revolution at present. 
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The entire party and people are turning their thoughts to the sixth party congress. 
They demand and expect from the party correct decisions concerning extremely important 
political and organizational tasks, and correct guidelines and policies aimed at 
developing production, stabilizing the people's life, ensuring social justice, 
consolidating national delfense and security, firmly defending the socialist 
tatherland, and, at the same time, fulfilling international duties. 


Our party, founded and trained by great President Ho Chi Minh, with its revolutionary 
tradition and valuable experience, will surely be able to respond to these requirements 
of the entire party and people. The sixth congress is the embodiment of the high sense 
of responsibility of the party and its close attachment to the people, with the party 
doing everything for the socialist fatherland and for the people's happiness. The 
sixth party congress is a show of force of the party's unity and single-mindedness in 
leading the people to carry out the two strategic tasks. This congress constitutes a 
new stage of development of the party along the line of renovating its way of thinking, 
especially economic thinking, renovating its work style, and renovating § its 
organization and cadres. 


We are determined to do our utmost to ensure that the sixth party congress will achieve 
fine success in order to successfully realize great Uncle Ho's sacred testament, 
namely, to build an ever more beautiful and grandiose Vietnam. 


NGUYEN VAN LINH MEETS LAO, CAMDODIAN LEADERS 
BK191543 Hanoi Domestic Service in Vietnamese 1430 GMT 19 Dec 86 


[Text] On 19 December in Hanoi, CPV General Secretary Nguyen Van Linh met and worked 
with LPRP General Secretary Kaysone Phomvihan and KPRP General Secretary Heng Samrin. 
Also attending the meeting, on the CPV side were Comrades Truong Chinh, Pham Van Dong, 
Le Due Tho, Le Duc Anh, Nguyen Co Thach, Tran Xuan Bach, and other comrades; on the 
LPRP side were Sisomphon Lovansai and Somlat Chanthamat; on the KPRP side were Ney 
Pena, Chan Seng, Yos Son, and Tep Henn. 


The meeting proceeded in the atmosphere of friendship and solidarity of the three 
parties and peoples. Leaders of the three parties are very happy to note that the 
great militant solidarity, the special friendship, and the comprehensive cooperation 
between Vietnam, Laos, and Cambodia established and forged by President Ho Chi Minh and 
the three parties have become a fine tradition; the law of survival and development of 
the three countries' revolution; and a great invincible strength. 


Leaders of the three parties exchanged views and agreed that in the new stage, it is 
necessary to strengthen more vigoriously the revolutionary alliance among the three 
countries and to perfect, renovate, and increase cooperation in all fields, especially 
in making economic cooperation more fruitful, thereby bringing aboutd concrete 
interests for each of the three countries and for peace and security in Southeast Asia 
and the rest of the world. 


At this meeting, the three leaders agreed to hold a summit conference of the three 
parties in 1987 
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BK221149 Hanoi Domestic Service in Vietnamese 1100 GMT 19 Dec 86 


{Text] Empowered by the CPSU Central Committee and the Supreme Soviet of the USSR, on 
19 December at the presidential palace, Comrade Ligachev, Politburo member and 
secretary of the CPSU Central Committee and head of the CPSU delegation to the Sixth 
CPV Congress, presented the October Revolution Order -- a high distinction of the 
Soviet state -- to Comrade Pham Van Dong and Comrade Le Duc Tho on their 80th and 75th 
birthdays respectively. 


Attending the ceremony, on the Soviet side, were members of the CPSU delegation and, on 
the Vietnamese side, Comrade Party General Secretary Nguyen Van Linh, Comrade Adviser 
Truong Chinh, and Comrades Nguyen Huu Tho, Vo Chi Cong, Do Muoi, Nguyen Co Thach, Dong 
Sy Nguyen, Tran Xuan Bach, Vu Oanh, Nguyen Khanh, and many other party and state 
leaders. 


Comrade Pham Van Dong and Comrade Le Duc Tho heartily thanked the Communist Party and 
state of the Soviet Union for the noble award and high appreciation of their 
contributions to the common revolutionary cause of the Vietnamese people and the people 
in the world. 


The two comrades said that they consider this noble award a new and brilliant 
manifestation of Vietnam-USSR friendship. They also affirmed the consistent policy of 
the party, state, and Government of Vietnam to constantly do their utmost to strengthen 
and consolidate the friendship, militant solidarity, and all-round cooperation between 
Vietnam and the Soviet Union as well as with the other fraternal countries in the 
socialist community. 


COMPARISON OF NEW CPV CENTRAL COMMITTEE LIST 


Hanoi VNA in English at 1504 GMT on 18 December carries a report on the namelist of the 
members of the new CPV Central Committee, Political Bureau, and Secretariat. The VNA 
report has been compared with the Hanoi Domestic Service Vietnamese version of the 
Central Committee namelist published in the 18 December Asia & Pacific DAILY REPORT, 
page K 4, revealing the following variation: 


Name under 102 reads in the VNA version: Vo Viet Thanh [Vox Vieet Thanh] (changing 
name and vernacular) 
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AMUSTRALIA 
AUSTRALIA SEEKS PNG REPLY ON FUTURE AID 


BKL21126 Melbourne Overseas Service in English O830 GMT 12 Dee 86 


(Text) Australia aid officials are concerned they will not be able to spend $10 
million in nonbudget aid scheduled to go to Papua New Guinea this financial year. 
Officials say the lack of any reply from Port Moresby to Australian aid proposa ‘ould 


mean the money will not be spent by the end of a financial year, June. 


The nonbudget aid is one of the issues to be discussed at official talks which Canberra 
now hopes will take place next Monday and Tuesday. This story from our Radio Australia 
reporter Graham Dobell in Canberra: 


[Begin recording] The talks on the future policy directions for relations between 
Australia and Papua New Guinea were to have started yesterday, but were abruptly 
postponed by Port Moresby. Australian officials now hope that the Canberra meeting 
will begin on Monday, but the major cabinet reshuffle in Papua New Guinea announced 
last night might cause a further postponement. 


The officials say word on whether the meeting will go ahead might not 


until the weekend. The high-level talks are part of what is described as a tundamental 
reappraisal of the relationship. Three months ago, the foreign affairs minister, Mr 
Hayden, went to Port Moresby to tell the Wingti government that the new 5-year aid 
agreement would have to be scrapped and a new approach negotiated. Canberra says ‘t is 


still waiting on a formula written response from Papua New Guinea. 


The planned talks will consider whether there should be a new set term aid agreement or 
whether aid proceed from a year-to-year basis. There were to be talks last month on 
the 410 million of nonbudget aid planned for this financial year, but these talks did 
not take place and aid officials are worried that they are running out of time to get 


projects under way. [end recording] 


Bilateral Talks Conclude 


BK160943 Melbourne Overseas Service in English 0830 GMT 16 Dec 86 


[Text] The secretary of the Papua New Guinea Prime Minister's Department, Mr (8rown 
Bye), says relations with Australia are good but there is a lot of room for 
improvement. Mr (Bye) was speaking in Canberra at the end of 2 days of talks on 
relations between the two countries. 

The secretary of Australia's Foreign Affairs Department, Dr Stuart Harris, said the 
relationship had matured but the mechanisms for handling it had not been adjusted. 


The Papua New Guinea delegation presented a draft declaration of principles to guide 
the continuing growth of the relationship and a draft development package. Officials 
said the proposals were designed to make good relations between the two countries less 
dependent on aid given by Australia to Papua New Guinea. Mr (Bye) said the talks had 
not considered the actual amount that Australia might provide in budget aid or project 


aid. 
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NEW ZEALAND 
INFANTRY BATALLION TO LEAVE SINGAPORE BY 1989 
HK230746 Hong Kong AFP in English 0720 GMT 23 Dec 86 


[Text] Wellington, Dec 23 (AFP) -- The New Zealand Government announced Tuesday that 
it will withdraw its infantry batallion and support units stationed in Singapore by the 
end of 1989. David Lange, who is both prime minister and foreign affairs minister, 
said in the announcement that the decision to withdraw the force came “in the context 
of an examination of New Zealand's future defense policies and needs." 


"New Zealand's interest in the security and stability of the region has not diminished 
in any way,'' said Mr. Lange. 


New Zealand would maintain bilateral arrangements it has with Singapore and Malaysia 
and would remain "an active member" of the Five-Power Defence Agreement (FPDA) Linking 
Britain, Singapore, Malaysia, Australia and New Zealand. 


Mr. Lange said "it is not contemplated" that the New Zealand military presence would be 
entirely removed from the region. "We see a modest but continuing presence and 
certainly we have facilities at Singapore, and we have a history of particular 


expertise,'' he said, adding that "I am certain the government will maintain a base in 
Singapore." 


However, Mr. Lange said New Zealand had decided it "will concentrate on the detence ot 
New Zealand and the South Pacific." 


The troops -- a total of 740 personnel, including infantry, helicopter and support 
units -- would be redeployed to New Zealand over the next three years. The units have 
been stationed in Singapore since 1955, at the time of the Malayan communist emergency. 


Mr Lange said the withdrawal had been discussed with all the partners in the FPDA. He 
said it was clear that "thanks to the breathing space this (military) presence has 
offered, Singapore has developed a defence and security system to meet their needs." 
He said that Singapore Premier Lee Kuan Yew had been “warm in his expression of 
understanding" of the decision. 
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PRESIDENT AQUINO HOPES FOR PEACE AT CHRISTMAS 


HK231123 Manila Radio Veritas in Tagalog 0600 GMT 23 Dec 86 


[Text] President Aquino expressed great hope that the country will achieve sufficient 
peace towards national reconciliation with the approach of Christmas. The president 
also stressed in a press conference at Malacanang that she has great confidence in the 
Filipino nation, and for this reason she does not believe that the communist rebels 
will win the propaganda war. Here is Ben Almira reporting on this and the president's 
activities this Christmas: 


[Begin recording in English] At a press conference in the Malacanang Press Club at 
Malacanang, Mrs Aquino said she will celebrate Christmas Day with her family, 
especially with her grandson Jigno. She would attend Christmas Eve mass in Malacanang, 
she said, adding she would be busy this Christmas season, her first as president. 
Christmas in 1985, she was campaigning for the presidency. She disclosed that she 
would announce the replacement of Labor Minister Augusto Sanchez before January 5 o 
anytime between January 2-5 next year. 


The president said the communist rebel negotiators Antonio Zumel and Satur Ocampo are 
free to run for office in the upcoming polls since everybody is free to run provided 
they have the necessary qualifications. She said she was not worried that the National 
Democratic Front appears to be gaining propaganda mileage because she said: I! have 
great confidence in the Filipino people. [end recording] 


RAMOS ANNOUNCES STREAMLINING OF ARMED FORCES 


HK230619 Manila PHILIPPINE DAILY INQUIRER in English 21 Dec 86 pp l, 12 


[Text] Armed Force Chief Gen Fidel V. Ramos yesterday announced the streamlining of 
the military organization to achieve better economy and cost-effectiveness. 


He started the move by activating the AFP [Armed Forces of the Philippines] Training 
Command (AFP TRACOM) and the Southern Luzon Command (SOLUZCOM) which he said, is part 
of the ongoing revitalization process of the whole training system of the Armed Forces 
to make it more responsive to the demands of the time. 


The AFP TRACOM is composed of four (4) schools, namely: the School for Basic Soldiery, 
the Officer-candidate School, the Special and Technical School, and the School for 
Civil Relations. 


As conceived, the AFP TRACOM is to take over from the major services the conduct of 
basic training of all future soldiers regardless of their branch of service. 


This is envisioned to maintain not only high quality but also uniform standards of 
training for all soldiers in the various branches of armed forces. However, 
specialization and advanced courses peculiar to a major service will continue to b 
handled by the training command of the concerned Major Service. 


The designated Commander of the AFP Training Command, Col Arturo Monasterial of Nueva 
Ecija, is now attending to the organizational and administrative activity to make the 
Tracom operational early next month. 


PHILIPPINES 
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In a continuing effort at streamlining the New AFP, the Southern Luzon Command which is 
an Area Unitied Command, with jurisdiction over Region 4 and 5 will be activated 
eftective Jan l, 1987. 


The present Regional Unified Command 4 and 5 will accordingly be unfilled, and their 
personnel, equipment and facilities will be absorbed by the new unified command, 


The primary rationale for the organization of the Southern Luzon Command which will 
have its Headquarters in Lucena City is as follows: 


-~ To streamline command and control, and simplify administration, and push more 
resources to line units where they are needed. 


-- To achieve greater flexibility in the deployment of resources over a wider area so 
that the people can be served more responsibly by the Armed Force 


-- To achieve cost-effectiveness and economy. 

Brig Gen Restituto Padilla, Commanding general of the army's 2nd Infantry Division, and 
until recently concurrent Commander of RUC [Regional Unified mma ned ‘+, was designated 
as the Commander, Southern Luzon Command. 


To have integration of efforts with the PC [Philippine Constabulary! Regional Commands, 
particularly in the overall maintenance of peace and order, the PI egional Commanders 
of Region 4 and 5, have also been designated as Deputy mmanders, for Region 4 and 


Region 5, respectively, of SOLUZCOM.,. 


UNIVERSITY PRESIDENT TO HEAD SECURITY COUNCIL 


] ) 


HK230709 Manila THE MANILA CHRONICLE in English 21 Dec 86 pp l, 
[ By Executive Editor Eddie B. Monteclaro| 


[Excerpts ] President Aquino has issued an executive order [FO] reorganizing the 
National Secrutiy Council [NSC] with a prominent figure from academe former UP 
[University of the Philippines] President Emanuel Soriano as chairman, ‘CHRONICLE’ 


sources in Malacanang disclosed last night. 


The President, said the sources, finalized her decision on the 
Camp Aquino in Tarlac and after consultations with her security advisers in the 
military and in the Cabinet. [passage omitted] 


The ‘CHRONICLE’ sources also disclosed that the FO reorganizing the National Security 
Council was prepared by Cabinet assistants under the new administrative system 


coordinated by Cabinet Secretary Fulgencio W. Factoran Jr. 


The sources said the order was given the final look-see by Executive Secretary Joke 


Arroyo. 


Arroyo and Factoran, however, could mn be reached 


omitted} 
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[t could not be ascertained how many members will compose the NSC, but the ‘CHRONICLE’ 
sources said that other members may include Vice President and Foreign Affairs Minister 
Salvador H. Laurel, Arroyo, Defense Minister Rafael M. Ileto, Local Governments 
Minister Jaime V. Ferrer and New Armed Forces Chief of Staft General Fidel V. Ramos. 


GOVERNMENT PREPARES PEACE TALKS AGENDA 


HK221531 Manila THE MANILA CHRONICLE in English 20 Dee 86 pp l, 7 
[By staff member Paulynn Sicam) 


(Text] If Maris Diokno would have her way, the Government panel's secretariat for the 

pea e talks with the National Democratic Front (NDF) will be working over the Christmas 

wolidays. The urgent task is to gather all materials and data needed by the Government 

panel from all the Government ministries and consolidate these into a comprehensive 

program. The program, if approved by the Cabinet, will be presented to the NDF for the 
‘tive phase of the peace process. 


‘Maris, who heads the secretariat, is also a de facto member of the Government's peace 
She has taken the place of ther father, former Sen. Jose W. Diokno, in the 


The ta *, as she describes it, is easier said than done. The secretariat was set up 
only ci Dec. 10, the day the 60-day ceasefire started. Maris and her staff are now 


reviewing the programs submitted by the ministries, consulting with an inter-agency 
nsultative group, and attending emergency meetings called by the Cabinet. 


Over the Christmas holidays, she is hoping to hammer out with her staff, a program of 
government culled from these meetings and reports. 


fore Dec. 23, however, the Government pane! will have to agree on an outline to 
present to the NDF panel as the Governmen''s agenda for the substantive talks. By the 
first week of January, the talks are expec'ed to proceed in earnest. 


Meanwhile, NDF panelists Satur Ocampo and Antonio Zume! have been all over town and the 
nedia advertising a 10-point agenda based on generally acceptable features of the NDF's 
'2-point program. 


"There are certain realities," Maris said, "that we have to accept,” before anyone 


ries to compare the preparedness of the NDF and the Government panels for the talks. 
The NDF, she pointed out, works from a unified position. "In that kind of a setup, it 
's much simpler to present a program." 


th the Government, she said, “we have to contend with all the ministries." 

thermore, even if the Government panel has full presidential authority to negotiate 

bind the Government to whatever it agrees upon with the NDF, all major programs 
first be approved by the Cabinet. 


‘ernment panel, in many ways, depends on what the Cabinet decides, Maris said. 
s a good thing because there are many ideas there,” she observed. 
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But it can be time-consuming. Observers fear that with the elections coming up in May 
and the Government reorganization not yet completed, the Cabinet may not move fast 
enough on the desired program of government. 


However, Maris says that the Government recognizes the peace talks as its "opportunity 
to communicate to our people what (the Government's) vision is." 


After the February rebellion, President Aquino and her Cabinet have had to tackle 
crisis after crisis. They have hardly had any time to come up with a comprehensive 
program of government. 


In this context, the demand of the peace talks on the Government, observers say, is 
actually a blessing in disguise. 


The government's agenda, Maris said, should include "the recognition of the problems 
that face us without necessarily yielding to any particular line of analysis." 


She added that it should also come up with efforts to resolve the problems of inequity, 
poverty and the lack of social justice. 


Specitically, Government peace negotiator Teofisto Guingona Jr. would like to see the 
following items on the Government's peace agenda: 


-- A quick economic recovery program with a time-frame of one to two years and costing 
P3.5 billion or more. The program should increase the people's purchasing power 
especially in the countrysides. Members of the NDF, the Communist Party of the 
Philippines (CPP) and the New People's Army (NPA) will share in the benefits of 
countryside development, Guingona said. 


-- Social amelioration, including the immediate implementation of certain programs that 
“give meaning to the social justice concept." Under this, Guingona said, Government 
will encourage the setting up of farmers' cooperatives for the production and marketing 
of their products. The NDF will also be welcome to set up their own cooperatives, he 
added. 


-- Economic and social reforms within the frame-work of the Constitution. Among these 
are a wide-reaching land reform program along with equal opportunities for all, 
Guingona said. 


-- Amnesty with honor, which will be offered to the NDF as a final step in a total 
political settlement. ‘We will not consider the rebels as having surrendered," he 
explained. Instead, Government will "blot out everything” in the rebels' records. 
This is necessary, he said, because, like Abraham Lincoln after the American Civil War, 
we have to "heal and bind the wounds of the nation." 


The bad news is that there is so little time to prepare a program that will match the 
NDF's and come up to the expectations of the Filipino people. The good news, Maris 
said, is the Government's eagerness to work this out fast. Ministers, she reported, 
have been working double time on this program in special Cabinet meetings. 


"After 20 years of Marcos," Maris said, "we're finally getting started.” 
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Rejects NDF Demands 
HK230415 Manila Far East Broadcasting Company in English 2300 22 Dec 86 


(Text] The government has rejected the sharing of power with the communist rebels 
which is among the demands made by the National Democratic Front |NDF) in exchange tor 
peace. Also turned down were the demands for the removal of U.S. bases, the dratting 
of a new constitution, the integration of the NPA into the Arme Forces, and the 
NDF-initiated genera] elections. 


More on this from Art Pabellon: 


(Begin recording] {Pabellon] Chairman Teofisto Guingona of the government's 
negotiating panel yesterday [22 December) said that the Aquino Government rejects the 
idea of sharing power with the NDF-CPP (Communist Party of the Philippines|-NPA. He 
said this at a press briefing at Malacanang after the cabinet meeting yesterday. 


[Benigno] As far as power sharing is concerned, our transition government or coalition 
government [words indistinct]. There is no possibility for a power sharing transition, 
etc. [words indistinct] because we are mandated to follow this Constitution and the 
1986 Constitution. But under the [words indistinct] provision, they can run for publi 
office and they can recommend representatives [words indistinct! congress. 


[Pabellon] At the same press briefing Press Secretary Benigno emphasized this: 


[Benigno] The president has been very very clear and categorical in her refusal to 
accept the proposal for a coalition government. That is not negotiable. As a matter 
of fact she is [words indistinct] American bases [words indistinct] on _ the 
Constitution, like the integration of their forces |words indistinct]. That is als 
not negotiable. [end recording] 


Negotiations Begin 
HK230951 Hong Kong AFP in English 0942 GMT 23 Dec 86 
[Text] Manila, Dec 23 (AFP) -- The first meeting between Philippine Government and 


communist rebel negotiators on a possible political settlement began here Tuesday on a 
note of compromise after both sides had earlier stated hardline positions. 


Leaders of the two negotiating panels said they were willing to try to hammer out a 
common agenda, a requirement for substantive negotiations scheduled to start in early 
Januaiy. 

The talks follow the implementation of a 60-day renewable ceasetire two weeks ago and 
are aimed at finding a political settlement to end almost 18 years of guerrilla war. 


The rebel side believes the current phase will take around two months. 


The agenda proposed by the rebel National Democratic Front (NDF) juld be worked 
with the government agenda, chief government negotiator Teotisto Guingona 
reporters before the meeting began. 
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President Corazon Aquino and her cabinet Monday rejected major NDF demands, topped by 
the inclusion of the rebels in a coalition goverment, but Mr. Guingona said that "many 
of the things they have brought out in the press are all generalities" and that the 
government would ask for details. 


"There should be principled concession and compromises, so we have to determine along 
the way where we can compromise and where we can concede," Satur Ocampo, a former 
journalist who heads the NDF panel, said. He also said it was “premature for the 
Aquino cabinet to have taken a very strong position opposed to what are supposed to be 
some highlights of the (NDF) proposal." 


The government was “deathly afraid of the status of belligerency, it all revolves 
around that," Mr. Acampo said. He was referring to an NDF demand to be considered 
virtually on the same level as a foreign power at war with the Philippines, and the 
possiblility that the NDF may thus gain international support as a political force. 


‘lt is third parties that grant that status of belligerency not the Aquino government," 
Mr. Ocampo added. "They want to treat us as criminals or all rebels who have no 
political authority to exercise in any part of the country. That's where the whole 
problem starts." 


Mr. Ocampo said he was optimistic about the negotiations but added that "there are many 
ontentious issues." Reacting to a statement by Armed Forces Chief General Fide Ramos 
that the negotiators could not control field guerillas, he said "He doesn't know what 
he's talking about. 


‘We know our relationship with our soldiers. We don't have to be demonstrating to the 
whole world that we have direct hold." 


Communists Propose Coalition 
HK231325 Hong Kong AFP in English 1317 GMT 23 Dec 86 


'‘Text] Manila, Dec 23 (AFP) -- Philippine communist rebels Tuesday formally propose 
their inclusion in a coalition adminstration which would oversee elections for a 
regular government and the drafting of a new constitution. The NDF had previously 
called for a coalition government, but it was the first time they had given concrete 
suggestions as to how it would work. 


The suggestion came a day after President Corazon Aquino and her cabinet reiterated 
their rejection of any coalition with the rebels, offering instead an ammesty and 
welfare program for insurgents who join the political mainstream. 


Representatives of both sides Tuesday held their first session of talks to prepare for 
substantive negotiations for a political settlemen'. to end almost 18 years of guerrilla 
War. 


The talks follow the implementation of a 60-day renewable ceasefire two weeks ago. 


toth sides said before the meeting that they were willing to hammer out a common agenda 
for the talks, scheduled to begin January 6, but at Tuesday's meeting they simply 
exchanged their proposed agendas. They are to meet again January 6 to try to agree a 
ommon agenda. 


[he National Democratic Front (NDF) rebel coalition said in a written proposal that 
both panels should join other major political and social groups in favour of the peace 
ettlement to form a "National Unification Council." 
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This council would convene a transitional coalition government to supervise events 
after the end of hostilities, pave the way tor the election of an assembly to draft a 
new constitution and supervise elections for a new regular government. However, the 
government has already rejected any proposal for a coalition government and a Draft New 
Constitution has already been drawn up and is to be put to a popular vote in February 
as a forerunner to legislative and local elections. 


The government panel formally invited the ND*®, which has not yet stated its position on 
the new constitution, to take part in the February plebiscite, saying "it is the basis 
of government. It is the bedrock of our concern for all the people." 


Mrs Aquino said Tuesday that the communist leaders involved in the talks would be free 
to run for office in the planned elections next year, but not under the banner of the 
banned Communist Party of the Philippines (CPP), the dominant group in the NDF 


coalition. 


The government seemed to be caught on the hop at the beginning of Tuesday's talks, as 
it had not prepared its agenda proposals in writing, and the meeting had to be 
adjourned to allow the negotiators to prepare a copy. 


Chief government negotiator Teofisto Guingona said it had been a “misunderstanding.' 
"We thought that at this stage we would just try to combine agenda,” he added. 


A hastily-prepared copy of the government agenda proposed an economic recovery program 
which included benefits for communist New People's Army (NPA) guerrillas, a "social 
amelioration" program which covers land reform and housing, economic and _ social 
reforms, and an "honorable amnesty." 


The NDF had earlier made it clear that they would be calling tor "radical" economic and 
social changes, and would want a detailed programme including such items as _ land 
reform, rather than mere declarations of intent. 


NDF negotiator Satur Ocampo said after Tuesday's meeting that the government agenda was 
"still very rudimentary." 


Mr Guingona meanwhile said the NDF proposal was "solvable or can be resolved within the 
1986 Constitution if ratified." 


The meeting began on a note of compromise after both sides had stated hardline 
positions. 


Mr Guingona told reporters before the meeting that the NDF and the government agendas 
should be able to be put together, while Mr Ocampo said that “there should be 
principled concession and compromises, so we have to determine along the way where we 
can compromise and where we can concede. ' 


COLUMNIST COMMENTS ON NDF COALITION OFFER 
HK221554 Manila MANILA BULLETIN in English 22 Dec 86 p 6 
[From column by Jesus Bigornia: "NDF Demands on Aquino Show its Confidence" 


[Text] Possibly with reason, the National Democratic Front (NDF) has been acting | ike 
a victor since the ceasefire went into effect. [paragraph continues] 
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its negotiators have marched trom one propaganda victory atter another. The NDF's 
wilitary ounterpart under the Communist Party of the Philippines (CPP), and been on 
public view on wany areas of the country. Little by little the once lustrous image of 
the military is eroding. Indeed, the umbrella organization of communists = and 


leftewinging elements in this country has cause to be confident. 


So confident has the communist leadership become that through Saturnino Ocampo, chief 
of the NDP panel negotiating an end to the 17-year-old communist-led rebellion, it has 
ottered a coalition government to President Aquino. Initial setback has _ not 
discouraged Mr Ocampo. He reports in a recent interview with the press that he had 
suggested a TRANSITION government "truly representative of all the sectors of the 
Phi pine society." 


in the lexicon of master political strategies of the caliber of Mr Ocampo, coalition 


; 4 


and transition are interchangeable terms. Webster's International Dictionary defines 
the political meaning of COALITION as follows: a temporary alliance of distinct 
parties, persons or states for joint action to achieve a common purpose. TRANSITION is 
| as movement or passage from one stage, condition or place. Both terms bear 

‘ter implications, depending on one's point of view. Joth call tor change which, 


kK of the minds of the NDF negotiators, could mean nothing less than change 
present economic, social and political system to the communist model. 

In its political sense, a coalition implies sharing of power by all the parties 

ved in the fusion or alliance. Mr Ocampo explained at a recent interview that the 

ion he had in mind calls for the involvement not only the NDF and the Aquino 


it, but also all groups outside the coverage of the NDF "which ommand 

ibstantial mass bases." By inference, Mr Ocampo indicated participation in the 

nmtemplated coalition of the Kilusang Mayo Uno [May 1 Movement KMU] Bayan [New 
Peoples Alliance! farmers and workers organizations and "cause oriented" groups. 

ervers are positive in their conviction that such a coalition would fail, even 

ne that it is doomed at inception. it is anticipated that the CPP and its 

i rm, the NPA, would most certainly demand control of the Ministry of National 


. the military, the KMU contenting itself with the Ministry of Labor and 
Employment, the NDF overall control of the Ministry of Agrarian Reform. Because of its 
mmitment to the dismantling of the United States military bases here, it is not far 
fetched to argue that Bayan will ask for the portfolio of foreign affairs. 


sible setup, it is no wonder that President Aquino dismissed the Ocampo 


preposterous. The President, beleaguered by serious security, economic and 
lems, would be powerless to impose her will and her decisions. Right now, 
ry enjoys the support of a docile military which she may not exchange for 
ible cooperation of the NPA without risk to her person and the office she now 


rispin Beltran at the helm of the labor ministry could frighten foreign 
way and play hob with the President's economic recovery program. And so on 


'*) 
‘> 
Atte 


NMENT URGED TO COUNTER NDF PROPAGANDA 
HI 37 Manila PHILIPPINE DAILY INQUIRER in English 21 Dec 86 p 4 


"Straight From the Shoulder" column by Luis D. Beltran: "Gov't Must Play The 


lace people are too busy wrapping christmas gifts to notice that 


ryt : the Dal J 


1] Democratic Front |NDF] is clobbering them in the propaganda war. 
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A comparison of the headline news and radio-TV lead stories will quickly show that the 
NDF Trio have dominated media for the last two weeks «= with a mute governmen! 
apparently relying on the military to do all the answering. 


Unfortunately, the presidential spokesmen are all located in Malacanang and so is the 
Press Office, not in Camp Crame, where AFP [Armed Forces of the Philippines! Chief of 
Staff General Fidel Ramos rightfully points out that they are concerned with 
battlefronts involving men and armor, not mimeograph ink and videotape. 


The NDF Trio, being ex-media men, know how to play the media like strings on a harp, 
relying on both comaraderie and news sense to score points. Lately they have unleashed 
a barrage which includes demands for a coalition government, proposals for a transition 
government, a New Constitution -- even presidential elections. 


President Aquino and her spokesmen may think that the issues are too trivial even to 
answer, but what they must realize is that the NDF obviously does not even expect to be 
answered seriously. 


What the NDF -- and for them, also read communist party and New People's Army what 
they obviously want is for the average Filipino, and other nations, to regard them as a 
military and political force equal to the Republic itself. 


By creating that picture the NDF-CPP [Communist Party of the Philippines! NPA can get 
contributions from Communist nations abroad and recruits from the bandwagon effect they 
are trying to create. Clearly, they are not battling for territory, as for the heart 
and minds of the Filipino. 


And if the Aquino administration does not answer them, it's silence will be taken as an 
admission that a group backed by an army of 25,000 is now equal to the whole republic. 


The president should order her spokesmen to answer these NDF proposals not 
necessarily official spokesmen but at least some of the political advisers close to the 
palace. 


NPA LEADERS SAY TRUCE COLLAPSE TO BENEFIT U.S. 


HK221435 Manila THE MANILA TIMES in English 22 Dec 86 pp 1, 6 


[Text] Leaders of the communist New People's Army (NPA) are convinced that tly 
United States government will pressure the government of President Aquino to use | 
full force against the communist guerrillas should the ceasefire agreement it has 
signed with the rebels collapse. 


In interviews, NPA commanders in Central Luzon and Southern Tagalog declared that 90 
percent of the regular NPA guerrillas believe that the U.S. is responsible for the many 
false reports in the newspapers on alleged truce “violations” by the NPA. 


Ka [Comrade] Benny, an NPA rebel for two years in Central Luzon, said “the Reagan 
administration has been busy arming the armed forces of the Philippines wil! all sort 
of weapons to check the growing tide of revolutionary war." 
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Ka Joven, a rebel commander in north Bulacan, disputed the official claim of Washington 
that it is keeping its hands off the insurgency "problem" and is not in any way 
involved with any clandestine operation meant to make the ceasefire fail. 


Ka Joven accused the 11,000-hectare naval tacility in Subie and the giant Clark Ai: 
Force Base, the two biggest American military installations in the country, = otf 
"providing the Philippine Military with war materiel, transport and intelligence 
information needed for large-scale armed incursions into areas under rebel control." 


"If that is not intervention, we do not know what is," he said. 


Ka Remey of the NPA-Bulacan provincial operation command claimed that the U.S. is on 
the verge of bringing in military advisers as a prelude to its prosecuting a proxy war 
in the Philippines." [no opening quotes as published] 


"With military advisers, the U.S. may just be repeating its Vietnam experience, in 
which its full-scale involvement in the war began with a steady trickle ot advisers and 
ended up with millions of tons of napalm and Agent Orange being splattered all over 
Vietnam,"' he said. 


Ka Roger, the National Democratic Front (NDF) representative in the regional ceaset ire 
committee for Southern Tagalog, said the basis for U.S. intervention is “the character 
of the U.S. economy itself." 


"It is a war economy, and an economy that thrives on conflict must necessarily 
establish the conditions for war to exist," he said. 


Insisting that U.S. policy towards insurgency in countries, where the majority of the 
population is poor and exploited, is characterized by propping up severely "bankrupt 
and immoral regimes," Ka Bart of the NPA in Southern Tagalog said “the U.S. wil! 
always seek stability in those countries, meaning that political dissent is suppressed, 
democratic rights are trampled upon and the economic policy guarantees absolute profit 
repatriation and surplus extraction." 


Ka Renan, a rebel commander in Quezon, expressed concern over the series of visits made 
recently by known U.S. conservative just before a coup was to have been attempted by 
military officers close to ousted Defense Minister Juan Ponce Enrile. 


LOCAL OFFICIALS ON FORMING CEASE-FIRE COMMITTEE 


HK230551 Manila PHILIPPINE DAILY INQUIRER in English 21 Dec 86 p 6 


[By Romy Dizon] 


{Text ] Camp Olivas, Pampanga -- Brig. Gen. Benjamin Cruz, head of the regional 
ceasefire committee in Central Luzon appealed Friday to his counterpart Michael Quizon 
to show up so they can start forming the committee. 


Cruz made the appeal after Quizon, the National Democratic Front (NDF) representative 
in the committee failed to make any contact. 


Cruz said that he has recommended several names to the National Ceasetire Committee to 
compose the Centra! Luzon committee but they cuuld not be finalized unless approved by 


both sides. 
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Aside from Gen, Cruz, the other members of the committee are Bishop Oscar Cruz, Judge 
Pedro Lagui, and Wilfredo Alto, president of the integrated Bar of the Philippines in 
Bulacan. 


Instead of issuing press releases which sometimes confuse people and lead to th 
failure of the cease-fire, Cruz urged Quizon to come and talk things over. 


Cruz informed Presidential Military Adviser, Maj. Gen. Jose P. Magno that in spite ot! 
the absence of a regional ceasefire committee, the NDF representatives are already 
roaming around the region. 


The success of the ceasefire is vital not only to save lives and preserve peace but 
also a step to provide service to the people in the country side, Magno said. 


Magno visited Central Luzon in the process of nonseeing |as published] the formation of 
the different ceasefire committees in the 12 regions. 


ee 


HK230617 Manila PHILIPPINE DAILY INQUIRER in English 21 Dec 86 p 6 


[By Inosencio Maderazo] 


[Text] Tacloban City -- Col. Lorenzo M. Mateo, Recom [regional command] 8 commander, 
dismissed as untrue the rumor that the inability to form a reigonal ceasefire committee 
in the region was due to the local NDF's [National Democratic Front] mistrust of the 
military. 


Mateo said this is obviously a propaganda lie. 
Mateo said the rebels are reluctant to name a representative apparently due to crimes 
committed by NPAS. These include the recent killing of a religious sect minister in 


Eastern Samar and the bank robberies in Ormoc and in Maasin just before the ceasefire. 


Col. Mateo said he will confront the NDF representative with these crimes once he is 
named to the committee. 


On Dec. 10, the local National Democratic Front through its spokesman Gener de Paz, 


declared its support for the ceasefire. Since then the local NDF has been silent, 
refusing to respond to the government call to negotiate on the local level. 


MILITARY CONFIRMS CPP BASE IN CENTRAL LUZON 


HK230647 Manila MANILA BULLETIN in English 20 Dec 86 pp 1, 16 


{By Jerry Lacuart ] 


[Text] San Fernando, Pampanga -- The Communist Party of the Philippines (CPP), which 
is celebrating its 18th anniversary on Dec. 26, is still based on Central Luzon where 
its military arm, the New People's Army (NPA), also maintains its general headquarters 


(GHQ). 


This was confirmed by military authorities in Camp Olivas here in an interview with 
newsmen this week. 
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However, they did not say whether the National Democratic Front (NDF), an umbrella 
organization otf the CPP-NPA and their allied groups, is also based in Central Luzon. 


lt was reported earlier that tormer newsmen Satur Ocampo and Antonio Zumel, both NDF 
leaders, had been operating in Bicol region before they went to Metro Manila for peace 
talks with the government. 


Col. Arnulfo Obillos, Regional Unified Command (RUC) 3 chief of staff, told newsmen 
that the CPP-NPA "never transferred their seat of operations to other regions in the 
country since these communist groups were established in the late 60s" 


Saying that the "war will end where it started," Obillos predicted that the "final 
battle against insurgency will not be fought in Mindanao or Visayas or elsewhere in the 
country but in Central Luzon." 


Obillos said that "unless agrarian problems are solved in the region, there will be no 
end to the insurgency problem in the country." 


[t was recalled that the formation several decades ago of the Partido Komunista ng 
Pilipinas (PKP) by Crisanto Evangelista and its military arm, the Hukbalahap movement 
in Central Luzon, was triggered by the agrarian unrest in the region. 


At present, former member of the parliament and Huk supreme Luis Taruc, president of 
the Farm and Industrial Toiling Hand (FAITH), is still fighting for the "dismantling" 
of what he described as the "neocolonial feudal system in country.” 


Camp Olivas sources said that the CPP is being run by its central executive committee 
while the CPP military commission takes charge of the NPA operations. 


The committee, they said, was formerly headed by CPP founder Jose Ma. Sison and later 
by Rodolfo Salas, alias "Commander Bilog,"' who was captured along with his wife 
Josefina and Jose Concepcion, CPP liaison officer, in front of the Philippine General 
Hospital (PGH) last Nov. 29. 


The CPP was founded on Dec. 26, 1986 by Sison and 69 other persons, mostly student 
activists, in a barangay near the boundary of Pamapanga and Nueva Ecija. 


On March 21, 1969, Bernabe Buscayno, alias "Commander Dante," founded the NPA in 
barangay Sta. Rita, Capas, Tarlac, through the assistance of the CPP leaders headed by 


Sison. 


Buscayno, then hit man of Faustino del Mundo, alias "Commander Sumolong," reportedly 
led 35 other Huk members in a breakaway from the Del Mundo's group after he found that 
"they were no longer fighting for the people's cause." 


Sumolong and his men at that time were allegedly engaged in protection-racket, 
extortion, killings, and other crimes. 
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MISAMIS ORIENTAL MILITARY, NDF LEADERS MEET 
HK230637 Manila MANILA BULLETIN in English 22 Dec 86 p 14 


|By Casiano Navarro] 


[Text] Tagoloan, Misamis Oriental -- Officials of the New Armed Forces of the 
Philippines (NAFP) and the National Democratic Front (NDF) here vowed yesterday to 
uphold the 60-day ceasefire agreement. 


In their first face-to-face meeting since the ceasefire took effect on Dec. 10, 
Alfredo Mapano, secretary of the North-Central Mindanao regional party committee, and 
Col. Hesus Altuna, Constabulary regional commander, agreed that the fundamental 
problems of the country should be discussed to achieve lasting peace. 


In his speech, Mapano said, "let us remember that Marcos is already gone but we still 
have the problems of hardship." 


For his part, Altuna said: "I don't see any reason why the peace talks will not 
succeed when it did at a time when it was only operated in this region under a de facto 
agreement." 


On the other hand, Nido Nabong, an officer of the NDF, said that "probably, we can 
discuss among ourselves some of the substantive issues on a localized scale because 
these are serious problems and President Aquino cannot solve them alone."’ 


Brig. Gen. Mariano Adalem, chief of the regional unified command 10, said, "All the 
fighting are gone [as published] since the cease-fire took effect. I hope that will 
not come again." 


MILITARY, REBELS FORM BICOL TRUCE COMMITTEE 


HK221404 Quezon City BUSINESS DAY in English 22 Dec 86 p 16 


{Text] Legazpi City -- Leaders of the military and the Communist Party of the 
Philippines (CPP)--National Democratic Front (NDF) in Bicol have agreed to the partial 
composition of the ceasefire committees in the regional and provincial levels to pave 
way for the solution of the insurgency problem in the area. 


The formation of the committees was readied during a dialog Saturday between the 
military leaders headed by Brig. Gen. Eduardo A. Taduran, chief of the Regional Unified 
Command (RUC) and Alberto David Jr., NDF spokesman. The dialog was moderatred by 
Bishop Concordio Sarte at his residence at the Albay Cathedral. 


Taduran accepted the CPP-NDF representatives named by David, who together with top CPP 
leaders, came down from their mountain lairs in a motorcade. Named by David as CPP-NDF 
representatives to the Regional Ceasefire Commitee (RCC) was Sotero Lamas, former 
scholar of Aquinas University and a resident of Tobaco, Albay. 


The Provincial Ceasefire Committee (PCC) representatives include Gerundio Palmeria for 
Albay; Jose Borbe, Camarines Sur; Elisio Olamo, Camarines Norte; Rolando Mustaoa, 
Sorsogon, and Nelson Adura, Masbate. 
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Taduran, claiming that he has been informed by Armed Forces Chief Gen. Fidel Ramos that 
military commanders will represent the government in the committee, said he will 
automatically serve as government representative in the RCC negotiations. 


But the chairman in the regional level has yet to be clarified on whether Archbishop 
Teopisto Alberto will accept the RCC chairmanship as suggested by Taduran. 


Bishop Sarte, who was named as regional chairman of the National Ceasefire Committee, 
revealed that he is willing to serve as chairman for the PCC in Albay, unless 
Archbishop Alberto would decline the regional level position. 


Taduran also named as provincial government representatives the PC-INP [Philippine 
Constabulary -- integrated National Police] commanders in Bicol. They are Col. 
Fernando Lagman for Albay; Col. Manuel Quiaoit, Camarines Sur; Col. Norberto Lina, 
Camarines Norte; Col. Jovencio Sales, Sorsogon; and Col. Ronaldo Escultura, Masbate. 


Taduran and David also agreed to meet soon for the final composition of the regional 
and provincial ceasefire committees. 


Upon request of David, Taduran assured the NDF-CPP leaders that they will not be 
molested by military men despite the absence of safe-conduct passes. 


UNIDO NOT TO COALESCE WITH OTHER PARTIES 
HK200032 Manila Far East Broadcasting Company in English 2300 GMT 19 Dec 86 


(Text] The United Nationalist Democratic Organization [Unido] will not coalesce with 
the other pro-Aquino parties in the coming elections. Unido Secretary General Rene 
Espina said the party will field its own candidates to dramatize their protest against 
the raw deal they got from the administration. Espina also said several chapters of 
Unido are campaigning against the ratification of the proposed new constitution, in 
defiance of the party's stand. 
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